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The Mining Journal 


ANALYSIS OF RAND AND O.F.S. QUARTERLIES 


THE REPUBLICS STABILIZER 


T was seventy-five years ago this 
September that the Witwatersrand 
was proclaimed a gold-mining area 

following the discovery of the Main Reef on 
the farm Langlaagte. At that time it was 
realised that the discovery was of great 
significance but it could never have been 
anticipated how great a part gold would 
play in the subsequent history of South 
Africa. 

After the first twenty-five years the average 
monthly production from the South African 
gold mines had risen to about 700,000 ozs. 
After fifty years it had increased to a 
monthly average of 950,000 ozs. This year, 
the 75th anniversary, an all-time record has 
been set of 1,967,016 ozs. in the month of 
August and it is certain that the 2,000,000 
oz. mark will be passed soon. 


The Dynamo in the Economy 


Furthermore, there is little doubt that 
the industry will continue to expand for 
some while yet. Indeed, in the official fore- 
casts of South Africa’s Mines Department 
it is shown that gold production is expected 
to continue expanding throughout this 
decade and that the maximum will probably 
be reached about 1970. 

The industry has been a large earner of 
foreign exchange throughout the years, but 
it has also provided, both directly and 
through the purchasing power of its 
employees, a large and stable market for 
the country’s manufacturers. 

As a result, its significance in the South 
African economy goes far beyond its 50 per 
cent contribution to the export earnings. 
Gold mining has been the very dynamo of 
the nation’s economy and has already seen 
the country through several economic crises 
and will certainly do so again. Thus, regard- 
less of the direction in which the Republic 
may develop the gold mining industry is 
bound to remain in a privileged position. 


The Market Since June 


During the past quarter the industry has 
continued to move from strength to strength 
and each month a number of the individual 
mines have broken either production or 
profit records. Technically, the position 
overall is as strong as it has ever been. 
With the weight of new funds coming on to 
the Johannesburg stock exchange, now 
operating in isolation, this strength is 
largely reflected in that centre and over the 
quarter the Financial Mail combined index 
has risen from 100.9 to 112.3. Since the 
introduction of the exchange control regula- 
tions the overall rise has been from 100.0 
to 112.3. 


In London the political position is 
heavily discounted and technical factors 
concerning either the industry as a whole or 
individual mines seem to have little effect. 
During the quarter the Financial Times gold 
share index of the London market has 
remained fairly steady and has been a 
reasonably faithful record of London trends 
despite the low level of activity. 

The market picture is discussed in detail 
later. Here it is sufficient to say that one of 
the few points that continues to influence 
the London and Johannesburg markets 
alike is the question of the gold price. 
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The Gold Price 


The case for a more realistic gold price is 
being argued continually by those who see 
this step as the only solution to the world’s 
chronic illiquidity. And, whilst it seems 
only logical that eventually there must be a 
realignment of gold in terms of the dollar, 
this day seems to have been brought no 
closer by the most recent meeting of the 
International Monetary Fund in Vienna. 
Immediately prior to the meeting there was 
an increase in the open market price of 

‘old. 
. This is not an unusual preview to an 
I.M.F. meeting, but this time the movement 


appears to have been strengthened by the 
continued feeling in some circles that gold 
still offers greater security than today’s 
dollar, and further, by anxieties inspired by 
the Berlin crisis about the general future 
stability of convertible currencies. 

Firm official intervention in the London 
bullion market checked the rising price 
and with no real encovragement from 
Vienna it has declined and now only a very 
small premium exists. 


Vienna Plan No Substitute for Greater 
Liquidity 


In‘ proposing his plan to protect the 
liquidity of the free world Mr. Per Jacobsson 
called upon member nations to grant the 
I.M.F. further loan facilities. Whilst a 
number of objections were raised, particu- 
larly by France and the European countries, 
they appear to have been as much points of 
technicality as points of principle. However, 
this plan cannot purport to be more than a 
short term expedient giving the managing 
director of the Fund sufficient resources to 
deal with a run on one of the major con- 
vertible currencies. In any event, one of the 
major causes of hot money movements may 
be largely eliminated now that bank rate 
manipulation appears, even in Britain, to 
be losing favour an as internal economic 
regulator. Certainly, of itself, the Vienna 
plan in no way invalidates the case for an 
increased gold price, and, in fact, the debate 
goes on. 

By the very nature of the problem, close 
secrecy must Surround any discussions on an 
increase in the price of gold. Consequently 
one can only speculate as to how far the 
criticism of the I.M.F proposals at Vienna, 
was in fact, designed to pave the way for 
demonstrating that no amount of tinkering 
with the Fund could be a substitute for an 
eventual revaluation of gold. Acceptance of 
the present scheme in no way rules this out. 
Everyone realises that whatever remedies are 
sought the discussions will be both long and 
difficult and meanwhile 2. short-term expe- 
dient was clearly essential. 

Recently an article appeared in the 
Monthly Letter of the First National City 
Bank arguing for an international con- 
ference to discuss the problem of gold; also 
the Californian legislature has recently 
passed two resolutions urging Congress to 
raise the gold price. One of the resolutions 
calls for an increase to $105 per ounce 
whilst the other asks the Federal govern- 
ment to give a subsidy of $45 per ounce to 
domestic producers. Despite these moves, 
Washington is apparently still as opposed 


(Continued on page 11) 
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FINANCIAL RESULTS 


(Cumulative and comparative “‘ this’ financial year to September 30, 1961 with “ last.’’) 





Gold Fields 


COMPANY 


ORDINARY 
SHARES IN 
ISSUE 


PROFIT AND LOSS RESULTS 
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Uranium Profit 
After Loan 
Repayment 

R(000) 


Taxation 
and/or 
Mining Lease 
R(000) 


Net Profit 
After Tax 


R(000) 
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(a) Included under working profit. (6) And deferred shares. (c) Adjusted for scrip issue. (d) Pyrite. * Capital repayment. 


t Johannesburg price. $ Receives royalty included in net profit after tax, § Includes 3c. capital repayment. 
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DEVELOPMENT AND MILLING RESULTS 


(Cumulative and comparative “* this’’ financial year to September 30, 1961 with “* last.’") 





DEVELOPMENT RESULTS MILL THROUGHPUT 
TOTAL ORE : 
RESERVES Payability Tonnage Gold Recovered Working Profit 
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GOLD FIELDS GROUP COMPANIES 


49 MOORGATE, LONDON, E.C.2. 





Extracts from Directors’ Reports of Gold Mining Companies for the Quarter ended 30th September, 196! 


(All Companies mentioned are incorporated in the Republic of South Africa, with the exception of The Luipaards ty Estate and Gold Mining Co., Ltd., and Dominion 


Reefs (Klerksdorp) Ltd., 


which are incorporated in England. 


South African currency is now expressed in Rand and cents, there being 100 cents in a Rand. Monetary figures in these extracts are given in Rand and cents with the equivalent 
sterling shown in the adjacent column at an exchange rate of R2 equals £1 sterling. 
NOTES.—The development returns of the following Mining Companies show the actual sampling results: adjustments which may be required when estimating ore 
reserves have not been applied. Copies of the reports may be obtained from the London Secretaries, 49, Moorgate, E.C.2. 





WEST DRIEFONTEIN GOLD MINING 
COMPANY LIMITED. 


PRODUCTION Qtr. ended 30/9/61 
Gold 


Tons milled 
Total yield ounces fine 426, 
Yield per ton milled (dwt.). . 15.663 
Working Revenue per ton 
mill R19.65 (196s. 7d.) 
R6.19 (62s. Od.) 
R13.46 (134s. 7d.) 


R10,692,218 (£5,346,109) 
R3,370,186 (£1,685,093) 


R7,322,032 (£3,661,016) 





Working Profit per ton milled 





Working Revenue 
Working Expenditure 





Working Profit 

Uranium Oxide 
Tons treated in leaching plant 
Total yield uranium oxide 


127,500 


46,477 
Yield per ton treated ura- 
nium oxide (Ib.) 0.365 
Uranium oxide sold (Ib.) ... 44,200 
Revenue from uranium oxide 
sold R400,209 
Service fee received from 
Doornfontein Gold Min- 
ing Company Limited.... 
Treatment Costs 


(£200,104) 


R46,942 
R140,151 


(£23,471) 
(£70,075) 





R307,000 (£153,500) 
R7,629,032 (£3,814,516) 








Capital Expenditure R1,229,507 (£614,753) 

Uranium Loan Instalment . R151 .200 (£75,600 

State’s Share of Profit RI, 107, 313 (£553,656) 

Taxation R2,853. "460 (£1, 426, Noo 
Carbon Ventersdorp 

DEVELOPMENT Leader Contact Reef Readuemes 
Qtr. ended = ended 
30/9/1961 10/9/1961 
7,943 9,775 
3,270 


Footage Advanced 
Footage Sampled 
Payable: 

Footage 2,625 

Per Cent 80.3 

Stope Width (in.) Y 48.6 

Inch-dwt.—Gold 622 

Inch-Ib.—Uranium Oxide 0 

In addition, 194 feet were advanced during the quarter in the ar area held under 
nis ee. Permit. 

No. 4 SHAFT—During the quarter this shaft was sunk a distance of 115 feet 
toa Real depth of 4,780 feet below collar. In addition the main loading boxes 
below 14 Level and the sump at the shaft bottom were cut and supported. Equip- 
ping of the shaft with steelwork commenced and at the end of the quarter had 
reached a depth of 940 feet below collar. 





VENTERSPOST GOLD MINING 
COMPANY LIMITED. 


OPERATIONS Qtr. ended 30/9/1961 
Tons milled 385,000 

Total yield ounces fine 

Yield per ton milled (dwt.) 

Working Revenue per ton milled 


(76s. 2d.) 
Working Expenditure per ton milled 


(60s. 2d.) 
(16s. 0d.) 


R2,932,387 (£1,466,193) 
R2,315,814 (£1,157,907) 


R616,573 (£308,286) 


Capital Expenditure R47,842 (£23,921) 
Taxation . (£127,831) 
DEVELOPMENT rp Total 


Development 
Qtr.ended Qtr.ended Qtr. ended 
30/9/1961 30/9/1961 30/9/1961 
21,09 
3,980 3,900 


7,880 

2,230 5,135 
56.0 65.2 

57.8 55.7 

376 685 





Working profit per ton milled 





Working Revenue 
Working Expenditure 








Footage Advanced 
Footage Sampled 











DOORNFONTEIN GOLD MINING 
COMPANY LIMITED. 


Qtr. ended 30/9/1961 
374,000 
161,186 
8.620 
R10.82 (108s. 2d.) 
RS.77 (57s. 8d.) 
RS.05 (50s. 6d.) 


Working Revenue R4,045,651 (£2,022,825) 
Working Expenditure R2,157,025 (£1,078,512) 


Worki R1,888,626 (£944,313) 
Uranium Oxide 

Tons treated in leaching plant 

bar yield uranium oxide 


PRODUCTION 
Gold 


Tons milled 

Total yield ounces fine 

Yield per ton milled (dwt.). . 
a Revenue per ton 


illed 
Ww orking Expenditure per ton 
mille 





Working profit per ton milled 





23,768 
Yield per ton treated ura- 
nium oxide (( 0.368 
Uranium oxide sold SD -. x0 23,800 
Revenue from uranium oxide 
sold R227,397 
Treatment costs R84,455 
Service fee paid to West Drie- 
fontein Gold Mining Com- 
pany Limited 


(£113,698) 
(£42,227) 


R46,942 (£23,471) 





R96,000 
R1,984,626 


R689,389 
R19, - 


(£48,000) 
(£992,313) 





Total Working Profit 





Capital Expenditure 
Uranium Loan oe - 
State’s Share of Profit 
Taxation 
DEVELOPMENT 
Footage Advanced 
Footage Sampled 
Payable: 
Footage 
Per Cent. 
Stope Width (in.) 
es hd dnagt <iabue bb ass4 asin ds ka bee Saw ‘ 
Inch-Ib.—Uranium Oxide 
No. 2 SHAFT—The shaft was sunk a distance of 170 feet to a depth of 
262 feet below collar. 
SURFACE DIAMOND DRILLING—The second deflection in borehole 
E.8H was drilled to a final depth of 3,800 feet and again no Carbon Leader was 
intersected. Drilling in this borehole has now cea 





LIBANON GOLD MINING COMPANY LTD. 


OPERATIONS Qtr. ended 30/9/1961 
357,000 


Total yield ounces fine 

Yield per ton milled (dwt.) 

Working Revenue pec ton milled 6.43 (64s. 4d.) 
Working Expenditure per ton milled (49s. 6d.) 
Working Profit per ton milled (14s. 10d.) 


Working Revenue R2,296,224 (£1,148,112) | 
Working Expenditure RI "166, 933 (£883,467) 


Working Profit R529,291 (£264,645) | 
(£134,003) | 


i Total i 
Reef Contact Reef Development — 


19,338 | 
5,690 2,335 025 
Payable: 
Footage 4,085 1,775 


Per Cent 71.8 76.0 
~ 51.8 46.5 
54 











DEVELOPMENT 


Footage Advanced 
Footage Sampled 


HARVIE: 
depth of 484 feet below collar. ‘ 
NO. 1 VENTILATION SHAFT—During the quarter this shaft was sunk a 
distance of 85 feet to a total depth of 107 feet. } 








aANAwIn Nem 
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WEST WITWATERSRAND AREAS LIMITED. 


The total footage drilled during the quarter amountedd to 7,704 feet. The 
borehole situation at the end of the quarter is set out in the following tabulation :-— 
Depth 

in feet Advance 
Bore- at 30th during Geological 
hole Farm September, Quarter Division 
No. 1961 (feet) Traversed 
22 Doornkloof 11,078 351 
No, 350 Completed 


Rock Types 
Encountered 


Upper Wit- Quartzites, conglome- 
watersrand rates, Green Bar and 
System Carbon Leader. 
Doornkloof 11,012 25 Upper Wit- Quartzites, Green Bar 
No. 350 Completed “poems and Carbon Leader. 
ystem 
Doornkloof 10,712 206 Upper Wit- Quartzites, Main Reef 
No. 350 Completed watersrand and Dyke. 
System 
Doornkloof 7,144 204 Upper Wit- Quartzites, conglome- 
No. 350 Completed watersrand rates and dyke. 
System 
Doornkloof 6,052 153 Ventersdorp Lava and dyke. 
No. 350 Completed System 


Doornkloof $,913 63 Ventersdorp Lava. 
No. 350 System 


” Elandsfontein 2,090 950 Dolomite Dolomitic lime- 
No. 346 Series stones, chert and in- 


trusive. : 
Doornkloof 3,253 Pretoria Shales, chert, quart- 
No, 350 Series zites, conglomerate 
and intrusive. 
Dolomite Dolomitic lime- 
' Series stone and chert. 
Kleinfontein 6,856 Upper Wit- Quartzites, conglome- 
No. 141 watersrand rates and shales. 
System 
Upper Wit- Quartzites, grits, con- 
watersrand glomerates, Main 
System eef, Green Bar and 
Carbon Leader. 
E.8L Kleinfontein 8,681 Upper Wit- Quartzites. 
Ist No. 141 watersrand 
Defi. System 


Kleinfontein 


9,300 
No. 141 Completed 


Further details are as follows :— 


BOREHOLE No. 22—This borehole continued in Upper Witwatersrand 
quartzites and passed through the Main Reef Group below which it was stopped 
at a depth of 11,078 feet. The Main Reef was not intersected, being eliminated 
by a dyke which was intersected between 10,676 and 10,717 feet. The Green 
Bar was represented by a four inches-thick argillaceous band occurring at an 
approximate depth of 10,988 feet and the Carbon Leader occurred a short distance 
below that, but most of the core was ground away and the reef was not assayed. 


BOREHOLE No. 22 (ist Defiection)—The borehole was deflected at 10,987 
feet and redrilled to 11,012 feet. This deflection re-intersected the Carbon Leader 
at a depth of 10,990 feet, assaying 0.9 dwt. gold per ton over a corrected width 
of 54.4 inches, equivalent to 49 inch-dwt. Core recovery was complete. 


BOREHOLE No. 22 (2nd jion)—The second deflection was carried 
out at 10,506 feet and drilled to 10,712 feet. This intersected the Main Reef at 
10,697 feet, assaying 0.4 dwt. gold per ton over a corrected width of 7.7 inches, 
equivalent to 3 inch-dwt. Core recovery was complete. 


REHOLE No. 22 (3rd Defiection)—The third deflection carried out at 
6,940 feet and drilled to 7,144 feet, passed through the Kimberley Reef zone. 
Two bands, disclosed at 7,017 feet and 7,084 feet, assayed respectively 2.1 dwt. 
gold per ton over a corrected width of 39.0 inches, equivalent to 82 inch-dwt., 
and 3.8 dwt. gold per ton over a corrected width of 7.3 inches, equivalent to 
28 inch-dwt. Core recovery was complete in both cases. 


BOREHOLE No. 22 (4th Defiection}—The fourth deflection was carried out 
at 5,899 feet in an attempt to intersect the Ventersdorp Contact Reef which 
was eliminated from the original hole by a dyke. The deflected hole, however, 
re-intersected the dyke at 6.038 feet without intersecting the reef and was stopped 
within the dyke at 6,052 feet. 


BOREHOLE No. 22 (5th Deflection)—In a further endeavour to obtain an 
intersection of the Ventersdorp Contact Reef, the borehole was deflected again, 
at 5,850 feet, in an azimuthal direction 90 degrees clockwise from the fourth defiec- 
tion. At the end of the quarter this deflection had reached a depth of 5,913 feet 
in Ventersdorp Lava. 


BOREHOLE No. 23—Drilling in this borehole continued throughout the 
quarter in the Dolomite Series. 


BOREHOLE No. 25—This borehole passed from the Pretoria Series at a 
depth of 2,258 feet where it entered chert breccias, followed by dolomitic lime- 
stones of the Dolomite Series within which drilling was still in progress at the end 
of the quarter. 


BOREHOLE No. E.8K—This borehole continued to 4,950 feet in Upper 
Witwatersrand quartzites, including the Kimberley Reef Zone which comprised 
several conglomerate bands and three thick bands of “‘Chloritoid Shale”. Between 
4,950 and 5,647 feet it passed through argillaceous and calcareous quartzites and 
shales representing the Kimberley Shale Zone, and below this it traversed further 
coarse-grained quartzites and conglomerates, including the Bird Reef Group 
between 5,735 and 5,796 feet. The gold content of both the Kimberley and the 
Bird Reefs was low. 


BOREHOLE No. E.8L—This borehole continued in Upper Witwatersrand 
beds and intersected the Main Reef at 8,764 feet assaying 4.3 dwt. gold per ton 
over a corrected width of 9.8 inches, equivalent to 42 inch-dwt. The Green Bar 
occurred between 9,084 and 9,095 feet and the Carbon Leader was intersected 
at 9,100 feet assaying 13.0 dwt. gold per ton over a corrected width of 7.4 inches, 
equivalent to 96 inch-dwt. A further band of mineralised grit was intersected at 
9,183 feet assaying 2.8 dwt. gold per ton over a corrected width of 8.2 inches, 
equivalent to 23 inch-dwt. Core recovery on all these reefs was complete. 

The borehole was stopped below the Carbon Leader zone at a depth of 
9,300 feet. 

BOREHOLE No. E.8L (ist Deflection)—In order to obtain second inter- 
sections of the Main Reef and the Carbon Leader zone, the borehole was deflected 
at a depth of 8,671 feet. At the end of the quarter this deflection had reached a 
depth of 8,681 feet. 





FREE STATE SAAIPLAAS GOLD MINING ° 
COMPANY LIMITED. 


. OPERATIONS Qtr. ended 30/9/1961 
Tons milled 88,000 
Total yield ounces fine 51,520 
Yield per ton milled (dwt.) 5.481 
Working Revenue per ton milled R6.88 (68s. 9d.) 
Working Expenditure per ton milled R6.53 (65s. 3d.) 





Working Profit per ton milled RO.35 (3s. 6d.) 





Working Revenue 
Working Expenditure 


Working Profit 


R1,292,560 (£646,280) 
R1,227,012 (£613,506) 
* (£32,774) 


Capital Expenditure (£95,136 
Taxation Nil Ni 








Footage Advanced fad 


Footage Sampled 


Stope Width (in.) 
Inch-dwt 





THE LUIPAARDS VLE! ESTATE 
AND GOLD MINING COMPANY LIMITED. 


PRODUCTION 

Main Reef Section 
Tons milled 
Total yield ounces fine 
Yield per ton milled (dwt.) 

Bird Reef Section 
Tons milled for gold and treated in leaching plant 
Total yield gold onces fine 
Total yield uranium oxide (Ib.) 
Yield per ton treated uranium oxide (Ib.) 
Uranium oxide sold (Ib.) 

Financial Results 
Revenue from gold 
Revenue from uranium oxide sold 


Qtr. ended 30/9/1961 


R1,063,910 (£531,955) 
R1,470,514 (£735,257) 


R2,534,424 (£1,267,212) 
R1,736,424 (£868,212) 
(£399,000) 


Capital Expenditure i Nil 
Uranium Loan Instalment 





Working expenditure 
Total Working Profit 








Taxation iiisees) 
DEVELOPMENT ee 
? Reet 
Footage Advanced 9. 10,467 
Footage Sampled 840 6,305 
—— 
ootage 4,1 

Per Cent 2 asa 

Stope Width (in.) ' 35.3 

Inch-dwt.—Gold 60 

Inch-lb.—Uranium Oxide a 90.0 

Included in the total footage sampled for the quarter is 510 feet sampled on 
Battery Reef, of which 370 feet, equal to 72.5 per cent, proved payable averaging 
200 inch-dwt. over an estimated stoping width of 45.4 inches. 

The uranium value, above which Bird Reef development sampling results 
are now reported as payable, has been increased considerably in conformity with 
the new method used by this Company in calculating Bird Reef ore reserves, 
as referred to in the report for the quarter ended 30th June, 1961. 


DOMINION REEFS (KLERKSDORP) LIMITED. 


OPERATIONS 
Tons from slimes dam 
Tons from mine 
Total yield uranium oxide (Ib.) 
Yield per ton treated uranium oxide 
Uranium oxide sold (Ib.) 
Revenue from uranium oxide sold 
Working expenditure 


Qtr. ended 30/9/1961 
118,560 


(£412,986) 
(£165,886) 


Working Profit 
Uranium Royalty received (onsen 


Total Profit 








(£320,000) 
Capital expenditure Nil Nil 
Uranium loan instalment (£79,844) 
State’s share of profit (£7,267) 
pacer : : (£142,107) 

en saree equipment has now been reclaimed and the workings have 
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RIETFONTEIN CONSOLIDATED MINES LTD. 


OPERATIONS Qtr. ended 30/9/1961 
ill 36,000 
Total yield ounces fine 9,425 
Yield per ton milled (dwt.) 5.236 
Working Revenue per ton milled R6.59 (65s. 11d.) 
Working Expenditure per ton milled R6.31 (63s. 2d.) 
Working Profit per ton milled RO.28 (2s. 9d.) 


R237,231 cause 
R227,265 (£113,632) 


(£4,983) 








Working Revenue 
Working Expenditure 








Capital Expenditure (aon 
) 
DEVELOPMENT Teel siecaen 
Footage Advanced 
Ne Sampled 


Inch-dwt 3 

Included in the total footage sampled for the quarter is 205 feet sampled on 
North Reef, of which 30 feet, equal to 14.6 per cent, proved payable averaging 
227, inch-dwt. over an estimated stoping width of 48.2 "inches. 





ROBINSON DEEP LIMITED. 


Qtr. ended 30/9/1961 
*148,000 


29,940 
4.046 
RS.08 
RS.00 


R751,119 
R739,554 


OPERATIONS 


Total yield ounces fine 
Yield per ton milled (dwt.) 
Working Revenue per ton milled 


(50s. 9d.) 
Working Expenditure per ton milled 


(50s. 0d.) 
(Os. 9d.) 


(£375,559) 
(£369,777) 


(£5,782) 





Working Profit per ton milled 





Working Revenue 
Working Expenditure 








Capital Expenditure 

Taxation il 

* This includes 16,500 tons from i eh which have been re-treated. 
UTING AGREEMENT VILLAGE MAIN REEF GOLD 

MINING COMPANY (1934) LIMITED. — — has as yet accrued to 

this Company from the work being carried out, on a royalty basis, by Village 

Main Reef Gold Mining Company (1934) Limited in the area above 10 Level 

in the Turf Section. 

DEVELOP’ 





SIMMER AND JACK MINES LIMITED. 


OPERATIONS 
Tons milled 
Total yield ounces fine 
Yield per ton milled (dwt.) 
Working Revenue per ton milled 
Working Expenditure per ton milled 


Working Profit per ton milled 


Working Revenue 
Working Expenditure 


Qtr. ended 30/9/1961 
215,000 
37,085 
450 

(43s. 4d.) 

(43s. 0d.) 





(Os. 4d.) 


(£465,673) 
(£461,923) 


(£3,750) 
(£1,219) 
Nil 











Footage Advanced 
oe Sampled 
Payab! 

a 


ncheaed in the total footage sampled for the quarter is 580 feet sampled 
on South Reef, of which 100 feet, equal to 17.2 per cent, a! payable averaging 
312 inch-dwt. over an estimated stoping width of 51.2 inches. 





VOGELSTRUISBULT GOLD MINING AREAS 
LIMITED. 


PRODUCTION Qtr. ended 30/9/1961 
Gold 


Tons milled 5 
Total yield ounces fine $1,840 
Yield per ton milled (dwt.). . 4.320 
“ae Revenue per ton 

R5.43 (54s. 4d.) 
RS5.11 (Sls. 2d.) 
RO.32 (3s. 2d.) 


R1,304,257 (£652,128) 
R1,228,200 (£614,100) 





Working Profit per ton milled 





Working Revenue 
Working Expenditure 


Uranium Oxide 


Tons treated in leaching plant 
= yield uranium oxide 
( 





R76,057 (£38,028) 


125,600 


) $1,299 
Yield per ton treated ura- 
nium oxide (Ib.) 0.408 
Uranium oxide sold (Ib.) . 51,000 
Revenue from uranium oxide 
sold R502,376 (£251,188) 
Net cost of uranium oxide 
sold after deducting reve- 
nue from pre sales 
R61,790 (£30,895) R173,331 
(£86,665) 


R182,376 (£91,188) 


R320,000 (£160,000) 

R396,057 (£198,028) 
Capital Expenditure Nil 
Uranium Loan Instalment . RI 


44,000 
Taxation R136,538 
DEVELOPMENT i — 








Nil 
(£72,000) 


Stope Width (in.) 
Inch-dwt.—Gold 
Inch-lb.—Uranium Oxide 





THE SUB NIGEL LIMITED. 


Qtr. ended 30/9/1961 
199,500 
> 327 
4.544 


RS.70 
RS.31 


RO.39 


R1,137,699 
R1,059,513 


R78,186 


OPERATIONS 


Total yield ounces fine .. - 
Yield per ton milled (dwt.) 
Working Revenue per ton milled 


(57s. 0d.) 
Working Expenditure per ton milled 


(53s. 1d.) 
(3s. 11d.) 


(£568,849) 
(£529,756) 


(£39,093) 


(£1,117) 
(£741) 





Working Profit per ton milled 





Working Revenue 
Working Expenditure 








Inch-dwt 

SPAARWATER TRIBUTE AREA—In addition 758 feet were advanced in 
this area during the quarter. Of the 680 feet sampled, 20 feet, equal to 2.9 per 
a payable averaging 396 inch-dwt. over an estima’ ted stoping width of 

inches, 





VLAKFONTEIN GOLD MINING 
COMPANY LIMITED. 


Qtr. ended 30/9/1961 
Tons 159,000 


Total yield ounces fine 58,863 
Yield per ton milled (dwt.) 7.404 
Working Revenue per ton milled R9.29 (92s. 11d.) 
Working Expenditure per ton milled RS5.76 (57s. 8d.) 


R3.53 (35s. 34.) 


R1,476,892 (£738,446) 
R916,135 (£458,068) 


(£280,378) 
(£1,171) 


(£144, 850) 
ain Reef 


OPERATIONS 
milled 





Working Profit per ton milled 





Working Revenue 
Working Expenditure 
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PRICE MOVEMENTS 1960/61 


Price in cents 
Jan. 19, Apr. 12, July 20, July 20, Oct. 17, Oct. 17, % Dividends Gross Yield 
61 6l 61 61 61 61 Discount cents Oct. 1961 
L’dn L’dn J’bg L’dn J’bg L’dn 1959/60 1960/61 J’bg L’dn 


1. NEW MINES—DIVIDEND PAYERS 


Blyvoors 305 258 311 
Buffels 445 355 407 
Doornfontein 290 252 313 
F. S. Geduid 1206 938 955 
Harmony 305 232 253 
Hartebeestfontein 540 452 505 
Libanon 168 113 147 
President Brand 648 488 610 
President Steyn 208 170 175 
St. Helena 788 562 683 
Stilfontein 362 295 328 
Vaal Reefs 450 375 460 
Welkom 196 136 125 
W. Driefontein 1012 775 905 
W. Holdings 1569 1200 1368 
W. Reefs 302 240 274 
Winkelhaak 278 205 223 
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. NEW MINES—NON-DIVIDEND PAYERS 


Bracken 315 208 237 185 
Freddies Cons. 23 13 21 17 
F. S. Saaiplaas 88 62 56 47 
Leslie 218 170 166 127 
Loraine 268 182 185 147 
Merries 32 12 18 13 
Virginia 48 30 30 25 
W. Areas 208 158 169 135 
W. Deeps 475 330 355 287 
Zandpan 130 95 75 62 
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. OLD MINES—URANIUM* AND NON-URANIUM 


City Deep 222 125 150 123 
Crown Mines 285 202 250 185 
*Daggafontein 232 185 220 160 
*East Champ 20 15 13 13 
East Geduld 202 162 157 130 
Geduld Prop. 575 400 525 375 
*Luipaards Vlei 82 78 88 70 
*Randfontein 232 192 208 155 
*West Rand Cons. 205 170 183 145 
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. OTHER OLD MINES 


Durban Deep 362 20-1 
East Daggafontein 106 24-5 
E.R.P.M. 408 23-8 
Grootvlei 225 22°5 
Marievale 280 20-9 
S. A. Land 188 22-4 
Venterspost 228 25-4 
Vlakfontein 172 27°8 
Wit Nigel 11 25-0 
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¢ Excluding mines returning capital, or on which capital returns have been blocked by shareholders. 
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JOHANNESBURG CONSOLIDATED INVESTMENT COMPANY, 
LIMITED GROUP 





MINING COMPANIES’ REPORTS FOR THE QUARTER ENDED 30th September, 196! 
WITH COMPARATIVE FIGURES FOR THE PREVIOUS QUARTER. 


(All Companies mentioned are incorporated in the Republic of South Africa) 


GENERAL REMARKS—The development values are the actual results of the sampling of development work on reef; no allowance has been made for 


modifications which may be necessary when computing ore reserves. 





WESTERN AREAS GOLD MINING 
COMPANY LIMITED 


AUTHORISED AND ISSUED CAPITAL: R16,540,000 (£8,270,000) 
PAID UP CAPITAL R16,138,918 (£8,069,459) 
(Divided into 16,005,224 units of stock of R1 (10s.) each, fully paid, 
and 534,776 shares of R1 (10s.) each, 25c. (2s. 6d.) per share paid) 


SHAFT SINKING AND EQUIPPING | s as 
Main Shaft.—This shaft has been in use during the quarter for the hoisting 

of men and material. Work on the spillage handling arrangements at the bottom 

of the shaft progressed satisfactorily. ee 


ended 
30th June, 
1961 
12,078 








Quarter 
ended 
30th Sept., 

DEVELOPMENT 1 

Total development—feet 
Ventersdorp Contact Reef 

Development—feet 

Sampled—feet 

Payable—feet 

Percentage payable 

alue—dwts. 
Width—inches 


Development—feet 
Sampled—feet 
Payable—feet 
Percentage payable 
Value—dwts. 
Width—inches 
Inch-dwts. 

Elsburg Individual Reef 
Development—feet 
Sampled—feet 
Payable —feet 
Percentage payable 
Value—dwvts. 
Width—inches 
Inch-dwts. 

Total All Reefs 
Development—feet 
Sampled—feet 
Payable—feet 
Percentage payable 
Value—dwts. 
Width—inches 


MINE SERVICES oe : 

The first main compressor was commissioned during the quarter. 
PERMANENT ORE AND WASTE HANDLING ARRANGEMENTS 

The erection of the permanent ore and waste handling arrangements has 
proceeded satisfactorily. 
TRANSPORT OF ORE AND TRIAL MILLING : 

Development ore and a limited quantity of ore derived from stope preparation 
was satisfactorily transported to the Reduction Works at the Randfontein Estates 
during the quarter. Trial milling continues and it is probable that the mine will 
commence production before the end of the year. 
EXPENDITURE 

Capital expenditure during the quarter amounted to R1,264,000 (£632,000), 
bringing the total capital expenditure to 30th September, 1961, to R15,072,000 
(£7,536,000) which sum includes expenditure incurred in establishing and develop- 
ing the mine as well as the cost of the mining lease, freehold property, mineral 
rights, prospecting expenditure, preliminary and share issue expenses. 


THE RANDFONTEIN ESTATES GOLD MINING 
COMPANY, WITWATERSRAND, LIMITED 


ISSUED CAPITAL R8,127,106 (£4,063,553) 
(Divided into 4,063,553 shares of R2 (£1) each, fully paid) 








Quarter 


Quarter 
ended 


ended 
30th June, 
1961 


52,000 
8,410 
3.235 


OPERATIONS 
Gold Division 
Tons milled 
Gold produced—ounces fine 
Yield per ton milled—dwts. ..........:.....+- = on 
Cost ounce % 
wae’ lled (253s. waet 
Revenue per ton mille t 
venue pe (41s. 8d.) 
Cost per ton milled R4.1 
Profit per ton milled 
Revenue from gold and sundry revenue 


Less: Working Costs 948 
ee (£124,474) 


R3,694 
(£1,847) 





ESTIMATED PROFIT R3,429 
(£1,714) 








THE RANDFONTEIN ESTATES GOLD MINING 
COMPANY, WITWATERSRAND, LIMITED—continued 


Uranium Division 


Tons milled 301,000 


Uranium oxide produced—lIbs. 

Yield per ton milled—lbs. 

Gold produced—ounces fine 

Yield per ton milled—dwts. .................. 

Uranium oxide sold—Ibs. 368,000 368,000 

Revenue from uranium oxide and acid sold .... R3,749,017 3,734,680 

(£1,874,509) (£1,867,340) 

Less: Net expenditure attributable to uranium 
oxide and acid sold, i.e. mining costs, treatment 
costs, acid production costs and provision for 
repayment of uranium loans less sundry 
revenue and revenue from gold in uranium ore R3,383,017 

(£1,691,509) 





Profit on uranium oxide and acid sold R366,000 
2 (£183,000) 
Royalty receivable for transfer of portion of 
tonnage quota less provision for repayment of 
uranium loan attributable thereto R473,400 


(£236,700) (£236,700) 





ESTIMATED PROFIT 


R839,400 —_R839,400 
(£419,700) (£419,700) 





NOTE: Sales of uranium oxide and the estimated profit arising therefrom 
have been based on a Pro rata of the company’s sales entitlement for the year 
and not on actual production during the quarter under review. 


RESULTS OF OPERATIONS 


Combined estimated profit for quarter—Gold and 
Uranium Divisions R842,829 


843,094 
(£421,547) (£421,414) 


Less: Quarter Quarter 
Estimated Taxation R330,000 R330,000 

(£165,000) (£165,000) 
Contribution towards cost 


of Atomic Energy 
Board’s Uranium Re- 
search programme .... R22,853 
(£11,427) 
R80,78 
(£40,393) 


R22,710 
(£11,355) 
R40,705 
(£20,352) 


Capital Expenditure 


R433,640 


. R393,415 
(£216,820) 


(£196,707) 





BALANCE OF PROFIT FOR QUARTER R449,414 


R409,454 
(£204,727) (£224,707) 





Valuation of stocks of uranium oxide on hand at 
end of quarter at estimated net cost of produc- 
tion, exclusive of provision for repayment of 
uranium loans R920,013 

(£460,007) 


R1,053,334 
(£526,667) 





URANIUM LOANS 
Balance of loans outstanding at end of quarter 4,922,911 RS5,300,851 
(£2,461,455) (£2.650,426) 





Interest free loan (repayable in 1965) R21,928 Nil 


(£10,964) (Nil 





DEVELOPMENT 

Total development—feet 17,113 
Division 

Development—feet Nil 

Uranium Division—Bird Reef Series 

Development—feet 

Sampled: 
Feet 
Value—uranium—lbs 


Width— inches 
Inch-lbs.—uranium 
Inch-dwts.—gold 

Payable: 
al Gib icibidh«, 0:06:0<08 é 
Percentage 
Value—uranium—lbs, 
Value—gold—dwts. ., 
Width—inches 


27,748 


17,113 


* In the case of the uranium division payability is based on the combined gold 
and uranium content. 
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FREDDIES CONSOLIDATED MINES, LIMITED 





ISSUED CAPITAL R32,719,826 (£16,359,913) 
(Divided into 16,359,913 shares of R2 (£1) each, fully paid) 


Quarter 
ended 
30th June, 
OPERATIONS 1961 

Tons milled 195,000 
Gold produced—ounces fine 38,941 
Yield per ton milled—dwts. .................. \ 3.99 
Cost per ton milled R5.79 RS.81 
(57s. 11d.) (58s. 1d.) 


RESULTS OF OPERATIONS 

Revenue from gold and sundry revenue R1,034,362 R999,545 
(£517,181) (£499,772) 
R1,129,220 R1,132,377 
(£564,610) (£566,188) 


R132,832 
(£66,416) 


Less: Working costs 





LOSS ON GOLD MINING R94,858 
(£47,429) 
Uranium—Share of Joint Scheme Profits 61, 1, 
(£130,540) [( £130,540) 
R145,308 — 
(£72,654) — 


R406,388 f R261,080 
(£203,194) }}(£130,540) 


R66,080 R&6,080) 
I (£33,040 


(£33,040) 
R195,000 
(£97,500) 


R62,168 
(£31,084) 


Share of sale of Joint Scheme assets (see note 
below) 








Deduct: Contribution towards capital cost of 
Orange Free State Joint Production Plants ... 








R340,308 
(£170,154) 





TOTAL PROFIT FOR QUARTER 
This 
Quarter Quarter 


R26,931 R28,898 
(£13,465) ee 


R45, 
(£22,938) Nil 


R245,450 
(£122,725) 
Less: 


Interest payable on amounts 
advanced to the company 


Capital expenditure 
(Diamond drilling) 

R72,807 
(£36,403) 


R28,898 
(£14,449) 





EXCESS OF INCOME OVER EXPENDITURE 
FOR QUARTER Poe sen R33,270 


£86,322) (£16,635) 





NOTE: Following the closure of the uranium plants of the Joint Production 
Scheme certain items of plant, which would deteriorate if left idle over a pro- 
longed period, are being sold. Assets sold during the quarter ended 30th Septem- 
ber, 1961, include housing which is no longer required for the accommodation 
of uranium plant personnel. 


NS 

At 30th September, 1961, the amount owing to Johannesburg Consolidated 
Investment Company, Limited was R1,000,000 (£500,000). (30th June, 1961— 

R1,250,000 (£625,000)). 
Qtr.ended Qtr. ended 
30th Sept., 30th June, 
1961 1961 
3,616 4,984 
800 


49.1 
6.3 
309 


DEVELOPMENT 
Total development—feet 
Sampled: 


525 
66 
Value—dwts. 62.6 


Width—inches . 6.2 
Inch—dwts. 388 


ELSBURG REEF EXPLORATION ; 

Diamond drilling to the Elsburg Reef horizon along the western boundary 
of the mine continues. Details of the results obtained during the quarter are 
given below :— 


Borehole ERK 1. The long directional deflection (No. 1 deflection) started 
during the previous quarter was drilled to a final depth of 5,075 feet, to the footwall 
of the Kimberley “‘A”’ Reef. From this deflection further short deflections to 
individual reef horizons are in progress. The borehole core assays in the deflections 
so far completed gave the following results :— 


Borehole Deflection Value— Width— Inch- 

No. dwts. Inch dwts. 
23.16 78.5 1,818 
78.9 540* 
78.9 
20.4 
20.8 


Reef 


£ 


SeSS3n228 
ESESESN 
Sanuansns 


: 45. 
The drilling of deflections continues. * Incomplete core recovery 


Borehole ERK 2. The results of the borehole core assays of the various reef 
horizons in the Elsburg Series which were intersected in this borehole during 
the quarter ended 30th June, 1961, were published in the report for that quarter. 
During the quarter under review the borehole was drilled to its final depth of 
5,871 feet, to the footwall of the Basal Reef. A long deflection was then drilled 
through the complete Elsburg succession and to the footwall of the Kimberley 


” 
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FREDDIES CONSOLIDATED MINES, LIMITED—continued 


“A” Reef. Further short deflections to the various mineralised horizons are in 
progress. The results of borehole core assays in the original borehole and the 4 
deflections so far completed are as follows :— 
Borehole Deflection 
depth No. 
4,052’ Originalt 
4,085’ 
4,164’ 
4,326 


4,580’ 


Width— 
Inches 


Inch- 
247 
405 


Value— 
dwts. 
9.37 
14.78 
17.90 
9.91 

a 1a t 10.26 


Crigealt 


— 
N &FWNWSCre NY 
AAESIES Had 


Originalt 
omer 
Original 
1 
2 
Original 
Original 
* Incomplete core recovery. 


Kimberley “B” 
Basal 
+ Previously published. 


Repaopauok 
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astsrorss: BE 
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Borehole PP 2. This borehole is situated at a point approximately 2,700 
feet South of ERK 2. Drilling commenced during the quarter and at 30th Septem- 
ber, 1961, had reached a depth of 3,088 feet. The hole was in the Ventersdorp 

vas. 

Underground Borehole 754. The results of the borehole core assays of the 
various reef horizons which were intersected in the borehole during the quarter 
ended 30th June, 1961, were published in the report for that quarter. During 
the quarter under review the Kimberley “A’’ Reefs were again intersected in 
two deflections. The results of the borehole core assays of the Kimberley “A” 
Reefs, both in the original borehole and the deflections, are as follows:— 


Borehole Deflection Value— Width— Inch- 

Reef depth No. dwts. Inches dwts. 
645’ . Originalt 18.94 31.5 597 

24.55 23.5 577 

656° Originalt 26.66 29.5 786 
1 21.77 29.4 640 

2 21.64 33.3 721 
t Previously reported. 


The lower band was missing in the second deflection. 
The second of the borehole deflections is being continued upwards to the 
Elsburg Series. 


GOVERNMENT GOLD MINING AREAS 
(MODDERFONTEIN) CONSOLIDATED 
LIMITED 





ISSUED CAPITAL R140,000 (£70,000) 
(Divided into 5,600,000 shares of 24 cents (3d.) each, fully paid) 





OPERATIONS 
Tons milled 103,000 
Gold recovered from current milling—ounces fine 15,803 
Recovery per ton—dwts. .............0.02000- 3.069 
Gold recovered from old residues—ounces fine . 6,080 


RESULTS OF OPERATIONS 
Revenue from gold, silver and osmiridium, includ- 
ing revenue from sales of gold derived from the 
treatment of old residues 


RSS1,824 
(£275,912) 
R10,085 


Rents and sundry revenue 


Revenue from sales of salvaged plant and equipment 





R636,328 
(£318,164) 


Less: Working Costs J 
(£324,237) 





Loss from gold mining, treatment of old residues 

and salvage operations and sundry revenue .. . R12,146 
(£6,073) 
R93,955 
£46. 


>: 


Net revenue from pyrite 





TOTAL PROFIT FOR QUARTER 


This 
Quarter 


R81,809 
(£40,904) 


Estimated taxation and 
Government share of 
profits 


Capital expenditure 





BALANCE OF PROFIT FOR QUARTER 





DEVELOPMENT 
Total development—feet 
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THE EAST CHAMP D’OR GOLD MINING 
COMPANY, LIMITED 





ISSUED CAPITAL RS19,750 (£259,875) 
(Divided into 2,079,000 shares of 25 cents (2s. 6d.) each, fully paid) 





Quarter Quarter 

ended 
30th June, 

OPERATIONS 1961 

Tons milled 

Cost per ton milled 


Uranium oxide produced—lbs. 
Uranium oxide sold—lbs. 
Yield per ton milled—lb. 
Gold produced—ounces fine 
Yield per ton milled—dwt. 


RESULTS OF OPERATIONS 
Uranium Division 
Revenue from uranium oxide sold, subject to 
future adjustment R286,069 
(£143,034) 


R276,145 
(£138,072) 
Less: Net mine working costs (i.e., after deducting 

sundry revenue and revenue from gold in 
uranium ore), treatment costs and rental 
charges R251,192 
(£125,596) 


R241,253 
(£120,626) 


R34,892 
(£17,446) 





R34,877 
(£17,438) 
Gold Division 
Profit from the milling of 4,500 (last quarter 
4,500) tons arising from reclamation operations 
on the Main Reef series R913 
(£456) 
R35,805 
(£17,902) 


(£832) 


R36,541 
(£18,270) 


TOTAL OPERATING PROFIT FOR QUARTER .. 








THE EAST CHAMP D’OR GOLD MINING COMPANY, 
LIMITED—continued 


This 
Quarter 


R7,500 
(£3,750) 


Last 
Less: Quarter 
Estimated Taxation R8,100 
(£4,050) 
Contribution towards cost 
of Atomic Energy 
Board’s uranium _re- 
search programme .... R1,618 
(£809) 


R1,761 
(£880) 
Provision for interest on 
and repayment of 
uranium loans R7,810 
(£3,905) (£3,905) 

Capital Expenditure Nil 


R16,928 
(£8,464) 


R19,613 
(£9,806) 


R17,671 
(£8,835) 


R18,134 
(£9,067) 





BALANCE OF PROFIT FOR QUARTER 





URANIUM LOANS 
Balance of loans outstanding at end of quarter .. R101,675 


R94,867 
(£47,433) (£50,837) 





DEVELOPMENT 
Development—feet 
Sampled: 

Feet 


1,867 


Value—gold—dwts. 
Width—inches 
Inch-Ibs.—uranium 
Inch-dwts.—gold 
Payable: 
Feet 
Percentage 
Value—uranium—lbs 
Value—gold—dwts. 
Width—inches 
Inch-Ibs.—uranium 
Inch-dwts.—gold F 33 
* Payability is based on the combined gold and uranium content. 








10 & i1, Austin Friars, London, E.C.2. 
10th October, 1961. 


For and on behalf of 
JOHANNESBURG CONSOLIDATED INVESTMENT COMPANY, LIMITED 
D.L. REYNOLDS, Secretary 





WITWATERSRAND NIGEL, 


LIMITED 


(Incorporated in the Republic of South Africa) 





REPORT OF THE DIRECTORS 
For the Quarter ended 30th September, 1961 


PRODUCTION 


Tons Milled 
Yield (in oz. fine) 


Yield per Ton Milled (dwts.)............... 
Per Ton 
Milled 
s. d. 
£161,106 55 6 


£153,986 $3 © 
£7,120 2 6 


£2,975 


Working Revenue 
Working Costs 


Working Profit 
Add : Sundry Revenue 
NET PROFIT 
(*240s. 2d. per oz. fine) 


. CAPITAL EXPENDITURE 
Capital expenditure during the Quarter amounted to £51. 











DEVELOPMENT 
Development Footage 
Footage on. Reef 
Footage Sampled 


5,743 feet 
3,758 feet 
3,695 feet 


The payable reef disclosures were as follows :— 
905 feet, or 24.5%, averaging 10.42 dwts. per ton over a width of 
24.54 imches, equivalent to 256 inch-dwts. 

(No allowance has been made in the above results for adjustments 

necessary before calculation of the corresponding Ore Reserve.) 

By Order of the Board, 

V. WHITEHEAD, 

Secretary, London Committee 


London Office : 120, Moorgate, London, E.C.2. 
18th October, 1961. 


SPAARWATER GOLD MINING 


COMPANY LIMITED 


(Incorporated in the Republic of South Africa) 





REPORT OF THE DIRECTORS 
For the Quarter ended 30th September, 1961 
Tons milled 33,600 
Total yield ounces fine 10,805 
EE Se OD GED eo onc cc casccscccace 6.432 











Per Ton 
Milled 
R270,834 R8.06 
(£135,417) (80s. 7d.) 
R214,754 R6.39 
(£107,377) (63s. 11d.) 


Working revenue 


Cost of mining and milling 








Excess of revenue over cost of mining and 
milling R56,080 R1.67 
(16s. 8d.) 
R1.55 
(1Ss. 6d.) 


R3,870 RO.12 
(£1,935) = (Is. 2d.) 


Expenditure on capital account Nil 
Government taxes Nil 


DEVELOPMENT 

Spaarwater Lease Area. The total footage advanced by the Company 
during the quarter amounted to 2,995 feet. The footage sampled amounted 
to 2,455 feet of which 645 feet, equal to 26.3 per cent, proved payable at 
an average value of 9.2 dwt. per ton over an estimated stoping width of 
38.7 inches, equivalent to 356 inch-dwt. This development includes 
development in the Western Section where the footage sampled amounted 
to 1,720 feet, of which 370 feet, equal to 21.5 per cent, proved payable at 
an average value of 8.4 dwt. per ton over an estimated stoping width of 
36.0 inches, equivalent to 302 inch-dwt. 


Not included above is 758 feet of development advanced by The Sub 
Nigel Limited in the Spaarwater lease area under a tribute agreement 
with that Company. The footage sampled amounted to 680 feet, of which 
20 feet, equal to 2.9 per cent, proved payable at an average value of 
5.8 dwt. per ton over an estimated stoping width of 68.3 inches, equivalent 
to 396 inch-dwt. 


Area Held Under Prospecting Permission—In addition, 348 feet were 
advanced under prospecting permission in the area outside the Western 
Boundary of the mine. The footage sampled amounted to 370 feet, all of 
which proved unpayable. 


Expenditure on development 





Working profit 

















Development returns show the actual sampling results: adjustments which 
may be required when estimating ore reserves have not been applied. 


By Order of the Board, 


V. WHITEHEAD, 
London Secretary. 


London Office: 120 Moorgate, London, E.C.2. 12th October, 1961. 











Supplement to The Mining Journal—October 27, 1961 


as ever to an increase in the gold price. 
What remains far from clear, however, is 
which of the proposed ways of substituting 
expanded paper credits for a revaluation 
of gold, has official Washington support. 

Reducing the reserves of the individual 
central banks to increase those of the 
I.M.F. gives more flexibility to the overall 
system. It allows the Fund to assist a 
currency suffering from a speculative run, 
particularly a currency which could not 
expect much assistance from an individual 
central bank. However, it adds very little to 
the members’ collective strength, and does 
nothing to solve the basic problem that 
reserves are now virtually static in face of a 
steadily expanding volume of world trade. 
This volume could — and should — be 
expanding very much more rapidly than 
it is if the West contrived to aid the world’s 
under developed areas on a realistic scale. 


South Africa’s Capital Needs 


By no means incidentally to the world 
picture a change in the gold price would 
play an enormous part in the revitalisation 
of the South African economy. It would 
solve the balance of payments problem 
overnight and would go a long way to 
providing her long term capital needs which 
are basic to any solution of her racial 
problems. It could transform, more rapidly 
than any other economic measure, the whole 
tempo of economic advance in the whole 
sub-continent and would offer the best 
assurance that we are likely to have that 
African advancement will proceed within 
the orbit of Western influence. 

Meanwhile, in the very immediate future 
there appears to be no general shortage of 
capital within South Africa, although the 
present apparent adequacy of funds may 
be largely due to what Dr. Verwoerd has 
described (and complained of) as a “* wait 
and see’ attitude amongst local business- 
men. On the Stock Exchange there is 
generally rather too much money chasing 
too little stock and investors are searching 
for an outlet for their funds. The private 
sector appears to be staking no major 
claim for funds and public borrowing in the 
immediate future is unlikely to exhaust the 
available funds. However, quite apart from 
the funds that will be required to develop 
the Bantustans, the planned expenditure 
over the next decade on expanding Iscor 
and other State or semi-State enterprises 
is R1,500,000,000. This is a stern reminder 
of South Africa’s inability to meet her real 
capital requirements from her own resources 
and of the importance of restoring foreign 
confidence and interest in South African 
issues. 


Unblocking the Economy 


The question of overseas investment in 
South Africa is very much bound up with 
the problem of the exchange control restric- 
tions. In providing guarantees for the 
release of funds for new investors, the 
government must not overlook its responsi- 
bilities to those investors who purchased 
equities before the introduction of the 
restrictions, and indeed Dr. Diederichs has 
said that it is hoped to lift the restrictions 
“as soon as possible ”’. 

Again, both from the point of view of the 
South African economy and of overseas 
confidence it is equally important to remove 
import restrictions. 

If the government is to retain the con- 
fidence of both the investing and trading 
section of overseas opinion then a nice 
balance of priorities must be established 
when the restrictions are gradually removed. 

The lifting of import restrictions will be 
a relatively simple matter and the priorities 


will be clear. The lifting of the exchange 
controls will be far more difficult. The 
Reserve Bank has made it clear that it is 
prepared to consider exceptions on the basis 
of individual applications and it seems 
likely that this is the basis on which the 
gradual relaxation will begin. This would 
possibly be followed by allowing a wider 
use of the blocked rand, particularly 
investment in unquoted stocks. Recently a 
particular application on this point was 
refused by the Reserve Bank, and, at this 
juncture it is understandable, for it does not 
represent a new capital investment and 
would be of no value to South Africa. 
However, in the fullness of time, allowing 
a wider use for blocked rand would increase 
the demand in London for Kaffirs. Large 
companies, and individuals, are regularly 
transferring sums of money to subsidiary 
companies in the Republic. If for example 
this could be done through the blocked 
rand by the sale of quoted stocks on 
Johannesburg, it would be a very reasonable 
way of reducing the discount that exists 
between the markets in preparation for the 
complete removal of the controls. 


Foreign Exchange Reserves 


Since the introduction of the restrictions 
the Republic’s foreign exchange reserves 
have risen steadily. Today they stand at 
R204,098,000 compared with R142,100,000 
when the ban on the movement of foreign 
capital was imposed. Apart from minor 
seasonal setbacks there is no reason why 
this trend should not continue and thns give 
the Reserve Bank confidence in relaxing the 
exchange controls. Obviously the aim of the 
Reserve Bank will be to ensure that the 
right climate has been established, in order 
to minimise the possibility of a serious 
political tap on the market when the con- 
trols are lifted. Inevitably, regardless of 
changed conditions, a political tap will 
initially operate to some degree and the 
reserves must be such that this can be 
accommodated without embarrassment. 

Due to double tax relief and other similar 
considerations the shares available in Lon- 
don or Johannesburg will not necessarily 
suit the requirements of the investors in 
those centres, and this will become more of a 
problem the longer that the markets are 
separated. 

In normal circumstances arbitrage pro- 
vides the solution to this problem. Provided 
that, by exchange of scrip, there is no 
actual outflow of funds from the Republic, 
arbitrage is permitted, and a_ limited 
amount of business is being transacted. 
However, if investors are not to be frus- 
trated in either centre it is essential that the 
regulations must be such, that these arbi- 
trage operations can be carried out with the 
minimum of red tape. 


The Johannesburg Market 


During the past quarter much of the 
Johannesburg interest has been centred in 
the mines of the first two groups of the 
table on page 7. Dealing with the mines 
in the first group, Harmony and Vaal 
Reefs will become liable for taxation for 
the first time within the next six months; 
the only mines not paying tax will then be 
Buffelsfontein, Libanon, President Steyn, 
Welkom and Winkelhaak, none of which 
will become liable for taxation for some 
years. 

This means that the British investor can 
now look for double tax relief on most of 
the leading new mines, with a corresponding 
increase in the net yield. Conversety, the 
rate of tax on Western Reefs is deciining 
owing to the effects of canital expenditure. 
As this mine falls under the provision 


in the Income Tax Act under which capital 
expenditure is amortised at the rate of 
274 per cent a year, a further decline in the 
tax rate is likely and 3 to 4 years will elapse 
ae it again approaches a fairly high 
level. 

Major capital expenditure at most of 
these new producers is now over and apart 
from Hartebeestfontein, President Steyn 
and Stilfontein, where finances are tight, 
there seems to be no danger of reduction in 
present dividend rates in the ensuing year. 

Buffelsfontein, Welkom, Western Reefs 
and Winkelhaak are also faced with financial 
problems in financing capital expenditure, 
but dividends are unlikely to be affected. 


The New Mines... 


Turning to the second group, Loraine is 
now firmly established and should pay its 
first dividend in 1962. Progress at Bracken 
and Leslie has been good, although not 
exciting, and both mines may reach produc- 
tion without the need for fresh share issues. 
Progress at Western Areas and Western 
Deep Levels has been good also and both 
are expected to start production within the 
next six months. Western Areas will be 
producing through the Randfontein plant 
and must budget for the cost of erecting its 
own’plant in due course. In the prospectus 
it was estimated that the cost of providing a 
plant with a capacity of 50,000 tons a month 
would be R5,000,000. It may be possible to 
finance future capital expenditure from 
profits with the aid of loans, but if so, the 
payment of a maiden dividend is likely to be 
delayed for a considerable time. 

Western Deeps will start its production 
from the Ventersdorp contact reef. While 
profits from this source will be of assistance, 
there is still major expenditure ahead on 
sinking the sub-vertical shafts and opening 
up the Carbon Leader reef, which is the 
main gold carrier. It is probable that the 
mine will require additional outside finance. 
Zandpan will also be faced with raising 
additional capital if development warrants 
the sinking of a second shaft and erection 
of a mill. 

The other mines in the second group are 
the stragglers. The newest is Saaiplaas 
where development has again been dis- 
appointing and the outlook remains 
obscure, particularly when having regard 
to the large loan capital. Freddie’s Con- 
solidated has attracted considerable specu- 
lative interest on the further drilling of the 
Elsburg Reefs which, while yielding further 
promise, has not yet stretched far enough 
from the Loraine boundaries to be of much 
significance. 


. . . and the Older Mines 


The mines in Group 3, most of which 
offer a relatively good yield, have also 
attracted attention. Noteworthy, in the 
past quarter, has been the sharp rise in the 
profits of E.R.P.M. though this should not 
be interpreted as strengthening the short- 
term dividend prospect to any real degree in 
view of capital expenditure requirements 
and loan repayments. ; ; 

From the short-term point of view, the 
most interesting in this group is Venters- 
post. Here development, which has shown 
a better trend in recent years yielded, 
particularly promising results in the Sep- 
tember quarter, due to a large increase in 
the footage developed on the Ventersdorp 
contact reef with the record result of 75 per 
cent payability and 917 inch dwt. As the ore 
reserves are not large, good development 
results at this mine are rapidly translated 
into higher profits. 


(Continued on page 15) 
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THE CENTRAL MINING—RAND MINES GROUP 





South African Mining Companies’ Directors’ Reports for Quarter Ended 30th September, 1961. 


Office of the London Secretaries: 4 London Wall Buildings, E.C.2. 


The development values quoted hereunder represent actual results of sampling, no allowance havin 


been made for any 


adjustments which may be or were necessary when estimating ore reserves at the ends of the respective financial years. 








BLYVOORUITZICHT GOLD MINING 
COMPANY, LIMITED. 


423,000 tons 
263,058 oz. fine 
12.438 dwt. per ton 
Slimes treated for Uranium 452,280 tons 
Uranium produced 171,068 Ib. 
Uranium yield 0.378 > per ton 
Uranium quota 163,000 Ib 
GOLD Per Ton Milled 
Working Revenue R6,608,865 .. 15.62 
(£3,304,433) .. am. * 
Working Expenditure R2, 988 .. 
(£1, 316,494) (xe rt ) 
R9.40 
(94s. Od.) 


Ore milled 
Gold recovered 
Gold yield 





Working Profit R3,975,877 


(£1,987,939) .. 


URANIUM AND \ papameenml ACID 

Working Pro! R480,000 
(£240,000) 

TOTAL WORKING PROFIT R4. 455,877 7 

(£2,227,939) 

‘Adjusting for sundry revenue (net) R107,100 (£53,550), less interest on 
Uranium and Sulphuric Acid Loans R29,400 (£14,700) the TOTAL PROFIT 
was R4,533,577 (£2,266,789). 

Taxation and Lease Consideration Dr. R2,424,400 (£1,212,200) 

Capital Expenditure R701,700 (£350,850) 

Uranium and Sulphuric Acid Loan Accounts—Quarterly Instalment Capital 
Repayment, Dr. R285,300 (£142,650) and interest free loan receivable, Cr. 
R154,000 py th, 000). 

No. 4 SHAFT—Sinking operations during the quarter were retarded by the 
intersection +. numerous water-bearing fissures which necessitated further heavy 
cement injections. It is expected that progress through the next 240 feet will 
continue to be slow. 

INCLINE SHAFT SINKING—As previously announced, with effect from 
Ist July, 1961, expenditure on incline shaft sinking has been charged to capital 
account. 

DEVELOPMENT totalled 19,674 feet. 

———— PAYABLE DISCLOSURES ————— 

Gold, Uranium, 

Channel Channel 
Value, Value, 
Dwt. Ib. Width, 

Sampled Feet Cent Perton Perton inches Dwt. Ib. 

Carbon 


Leader 4,790 3,870 80.8 113.7 4.333 682 25,998 
No. 4 Shaft was sunk 84 feet to a total depth of 2, 556 feet below the collar. 


Channel Gold, Uranium, 
Footage Per Inch- _Inch- 


Reef 


CITY DEEP, LIMITED 


Ore milled 350,000 tons. Yield 70,852 oz. fine. Yield per ton 4.049 dwt. 
Per Ton Milled 


Working Revenue 


on RS.09 
. (50s. 11d.) 
RS.10 


Working Expenditure ne . 

(£891,913) .. (Sis. 0d.) 

WORKING LOSS R4,047_ .. RO.01 
(£2,024) .. (Os. 1d.) 


Adjusting for Sundry Revenue R16,900 (£8,450), the NET PROFIT was 
R12,853 (£6,426). 

Taxation R100 (£50). 

Capital Expenditure R69,200 (£34,600). 

Operations were adversely affected in August and September by the winding 
accident at No. 4C Shaft and in September by the loss of No. 1 rock hoist due to 
a defective drum shaft. 

During the quarter the Company acquired two mynpachten, equivalent to 
approximately 100 morgen, to the south-west of the Company’s present mining 
title boundary. 

INCLINE SHAFT SINKING: As previously announced, with effect from 
Ist July, 1961, expenditure on incline shaft sinking has been charged to capital 
account. 

DEVELOPMENT totalled 7,368 feet. 





PAYABLE DISCLOSURES 
hannel 

Value, Channel 

Footage Per Dwt. 

Reef Cent Per Ton 
South Reef ; 15 6.5 16.6 
Main Reef Leader 990 56.6 30.0 
Pere - 360 5.6 8.5 


TOTALS & AVERAGES 199 25.6 





CONSOLIDATED MAIN REEF MINES 
AND ESTATE, LIMITED 


Ore Milled 117,000 tons. Yield 26,477 oz. fine. Yield per ton 4,526 dwt. 


Per Ton Milled 
Working Revenue R664,060 .. RS.68 
(£332, 030) .. (56s. 10d.) 
R654,886 .. RS.60 
_ (8327, 443) .. (56s. Od.) 
R9, 174 a RO.08 
(£4,587) .. (Os. 10d.) 
djusting for sundry revenue R13,800 (£6,900), the TOTAL PROFIT was 
R22, ond (£11,487). 


Taxation R4,300 (£2,150). 
The development footage, all in country rock, totalled 330 feet. 


Working Expenditure 





WORKING PROFIT 


EAST RAND PROPRIETARY 
MINES, LIMITED. 


Ore milled 719,000 tons. Yield 170,611* oz. fine. Yield per ton 4.746 dwt. 


Per Ton Milled 
: RS.96 
(59s. 7d.) 
RS.12 
(51s. 2d.) 
R0.84 
(8s. Sd.) 


Working Revenue 


Working Expenditure 4. 
(1, 839, 762) .. 


R604,767_ .. 
(£302,384) 





WORKING PROFIT 


Adjusting for *additional revenue derived from clean-up operations R89,964 
(£44,982) and sundry expenditure, net (including interest on funds borrowed) 
R46,400 (£23,200), the NET PROFIT was R648,331 (£324,166). 

Taxation R400 (£200). 

Capital Expenditure R205,300 (£102,650). 

* In addition to the 170,611 ounces fine of gold yielded from normal operations 
during the quarter, 3,600 ounces were derived from clean-up operations at the 
Angelo reduction plant. 

INCLINE SHAFT SINKING.—As previously announced, with elfect from 
Ist _— 1961, expenditure on incline shaft sinking has been charged to capital 
accoun 

DEV ELOPMENT totalled 19, 485 feet. 

——— PAYABLE DISCLOSURES ———— 
Channel 
Value, 
Dwt. 
Per Ton 
5.8 


Channel 
Width, 


Footage Per 
5 Inches 
48 


Reef, 
South Reef 510 4 f 
Main Reef Leader 180 7 7.0 32 
Composite Reef x et 11.7 29 
Main Reef 12.8 36 
TOTALS & AVERAGES 11.3 33 





CROWN MINES, LIMITED 


Yield 94,855 oz. fine. Yield per ton 3.513 dwt- 


Per Ton Milled 
R4.4 

(44s. 1d.) 
R4.39 

(43s. 11d.) 


Ore milled 540,000 tons. 


Working Revenue R2,382,404 .. 
(£1,191,202) .. 
Working Expenditure R2,373,211 .. 
(£1,186,60S) .. 
WORKING PROFIT R9,193_ .. RO.02 
(£4,597) .. (Os. 2d.) 
Adin os sundry revenue R25,000 (£12,500), the TOTAL PROFIT was 
R34,193 (£17 
Taxation RS00 (£250). 
Capital Expenditure R49,000 (£24,500). 
INCLINE SHAFT SINKING.—As previously announced, with effect from 
Ist July, 1961, expenditure on incline shaft sinking has been charged to capital 
account 
DEVELOPMENT totalled 10,389 feet. 
senesced 


annel 
Value, Channel 
Width, 


Dvwt. 
Inches 


Footage Per 
Per Ton 


Reef Sampled — Come 4 
Kimberley Reef :. ‘ : 
South Reef ; 655 65 9.9 14.7 27 
Main Reef Leader 7s 31.1 16.6 22 
Main Reef 235 «22.2 6.0 55 
TOTALS & AVERAGES 1,285 = 22.7 10.6 31 


5,670 
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DURBAN ROODEPOORT DEEP, LIMITED. 


Ore milled 598,000 tons. Yield 111,556 oz. fine. Yield per ton 3.731 dwt. 
Per Ton Milled 
Working Revenue R2, f R4.69 


802, ; . 
(£1,401,318) .. (46s. 11d.) 
R2,490, es R4.17 
(£1,245,226) .. (41s. 9d.) 


R312,184 .. RO.S2 
(£156,092) .. (Ss. 2d.) 


Adjusting for sundry revenue R25,100 (£12,550) the TOTAL PROFIT was 
R337,284 (£168,642). 

Taxation R13,900 (£6,950). 

Capital Expenditure (net) R227,400 (£113,700). 

INCLINE SHAFT SINKING.—As previously announced, with effect from 
Ist July, 1961, expenditure on incline shaft sinking has been charged to capital 
account. 

DEVELOPMENT totalled 28,194 feet. 

— PAVERS Sena 


anne 
Value, Channel 
Dwt. Width, 


Per Ton 
6.8 


Working Expenditure 





WORKING PROFIT 


Footage Per 

Reef Sampled Feet 
Kimberley Reef 90 3,920 
170 80 


Cent 
54 


5 J 
47.1 10.9 
1,990 37.5 11.4 


Main Reef 
TOTALS & AVERAGES 12,670 5,990 47.3 8.4 35 


No. 1E. Sub-Vertical Shaft was sunk 326 feet to a depth of 950 feet below 
the collar or 190 feet below 44 Station. 

No. 8 Incline Shaft was sunk 194 feet to a depth of 3,918 feet below the collar 
or 320 feet below 14 Station. 





HARMONY GOLD MINING 
COMPANY, LIMITED 


Ore milled 593,000 tons 
Gold recovered ’ oz. fine 
Gold yield 8.096 dwt. per ton 
Slimes treated for uranium 
Uranium produce 
Uranium yield 
Uranium quota 
Pyrites concentrate recovered 8,598 tons 
Sulphuric Acid produced 9,015 tons 
GOLD Per Ton Milled 
Working Revenue R6,031,555 R10.17 
(£3,015,778) .. (101s. 9d.) 
R6.24 
(62s. 5d.) 


R3,699,473 .. 
(£1,849,737) .. 
R3.93 


R2,332,082 
(39s. 4d.) 


0.434 Ib. per ton 
230,000 Ib. 


Working Expenditure 





Working Profit 
(£1,166,041 


URANIUM, PYRITES AND SULPHURIC ACID 
Working Pro’ R1,169,990 


(£584,995) 


R3,502,072 
(£1,751,036) 

Adjusting for sundry expenditure, net (including interest on funds borrowed) 
R18,600 (£9,300), the NET PROFIT was R3,483,472 (£1,741,736). 

Uranium and Pyrites Loans—Repayments (net) R83,500 (£41,750). 

Capital Expenditure, R383,400 (£191,790). 

Dividend No. 11 of 14 cents (1s. 4.8d.) per share R2,520,000 (£1,260,000). 

Reduction of Share Premium No. 1 of 3c (3.6d.) per share R540,000 (£270,000). 

The Dividend and Reduction of Share Premium were both declared on 15th 
September, 1961, payable on or about 8th November, 1961, to Shareholders 
registered on 30th Sentember, 1961. 

TAXATION AND LEASE CONSIDERATION—No South African taxation 
or lease consideration was payable by the Company during the quarter under 
review. At 30th September, 1961, the Company’s tax loss had been practically 
extinguished. 


TOTAL WORKING PROFIT 





quarterly instalment of R225,000 (£112,500) has been received. 
‘ REDU 


_ given for the Harmony M 





HARMONY GOLD MINING COMPANY, 
LIMITED—continued 


SALE OF CLAIMS—At the Extraordinary General Meeting held on 24thg 
July, 1961, shareholders ratified the Agreement dated 20th March, 1961, between 
the Company and Virginia Orange Free State Gold Mining Company Limited 
for the sale of approximately 397 claims of this Company’s mining lease area 
on the farms Harmony Farm No. 222, La Riviera No. 289, Rustgevonden No. 564 
and Morijah No. 288, for a minimum price of R6,000,000 (£3,000,000). The first 


CTION OF SHARE PREMIUM—At the Extraordinary General 
Meeting held on 24th July, 1961, it was resolved that the Share Premium Account 
of the Company be reduced in stages from R14,803,008 (£7,401,504) to R8,863,008 
(£4,431,504) by R5,940,000 (£2,970,000). The Supreme Court confirmed such 
reduction on 12th September, 1961, and the Resolution and Court Order were 
registered with the Registrar of Companies on 13th September, 1961. The reduc- 
tion is equal to 33 cents (3s. 3.6d.) per share and will be effected by returning 
share premium to shareholders in instalments over a period. As shown in the 
Accounts section of this Report, a reduction of share premium, being reduction 
No. 1 of 3 cents (3.6d.) per share amounting to R540,000 (£270,000), was declared 
on 15th September, 1961. This payment is in addition to Dividend No. 11 of 
14 cents (1s. 4.8d.) per share. 

UNDERGROUND WATER—During the quarter the water pumped per 24 
aout averaged 4,729,000 gallons and for the month of September 4,382,000 
gallons. 

The quantity pumped during the quarter includes 527,000 and 583,000 
gallons pumped per day during the months of July and August respectively, on 
os and for account of Virginia Orange Free State Gold Mining Company 

imited. 

NO. 2 SHAFT—In addition to the normal reef and off-reef development 
accomplished during the quarter, 4,640 feet and 9,275 feet of off-reef development 
was done on 21 and 25 levels respectively. This information has lost its significance 
and will be discontinued in future quarterly reports. 

VENTILATION SHAFT—The original equipment in the Ventilation Shaft 
has been stripped to the 2,000 ft. horizon. 

REDUCTION WORKS—Gravity concentration of gold in the Reduction 
Plant was finally discontinued during July, 1961, and the plant now operates only 
on a cyaniding basis. 

GOVERNMENT MINERS’ TRAINING SCHOOLS—-The new block of 
buildings, which provides accommpdation for 76 trainees of the Government 
Miners’ Training Schools, was opened on the 30th August, 1961. The temporary 
Sa previously occupied by the school was vacated on the Ist Septem- 

a a 

WORK DONE FOR VIRGINIA MINE—During the quarter 4,511 feet were 
developed and 22,800 tons were milled on behalf of Virginia Orange Free State 
Gold Mining Company Limited. These figures have been excluded from those 


ine. 
DEVELOPMENT totalled 23,881 feet. 
——_—_———— PAYABLE DISCLOSURES 


Gold, Uranium, 
Channel Channel 
Value, Value, Channel Gold, Uranium, 
Footage Per Dwt. Ib. Width, Inch- Inch 
Reef Sampled Feet Cent Perton Perton inches Dwt. Ib. 
Basal... 1,255 725 57.8 24.8 1.571 28 695 43.98 
The percentage payability of the relatively small amount of footage developed 
on reef was adversely affected by the results of development south of No. 3 Shaft. 





MODDERFONTEIN EAST, LIMITED 


Ore milled 186,000 tons. Yield 19,294 oz. fine. Yield per ton 2.075 dwt. 


Per Ton Milled 
R485,528 .. R2.61 
(£242,764) .. (26s. 1d.) 
R486,362 .. R2.61 
(£243,181) .. (26s. 1d.) 
WORKING LOSS R834 — 
(£417) (—) 


Adjusting for sundry revenue, R7,600 (£3,800), the NET PROFIT was 
R6,766 (£3,383). 

Taxation R2,700 (£1,350). 

DEVELOPMENT totalled 591 feet. 


Working Revenue 


Working Expenditure 





- PAYABLE DISCLOSURES 
Channel 

Value, Channel 
Footage Per Dwt. Width, Inch- 
Reef Sampled Feet Cent. Per Ton Inches Dwt. 
Main Reef Leader 510 285 55.9 15.0 21 316 








Interest in the old mines in Group 4 
(which should be valued largely on break-up) 
has been limited despite the theoretical 
attraction which certain of these shares may 
have for those wishing to withdraw capital 
from South Africa through the medium of 
high dividends. 


Plans to Get Out More Gold and Get It 
Quicker 


During the past few months a great deal 
has been said about the Harmony-Virginia 
mineral rights deal. There have been long 
legal arguments and shareholders’ questions 
raised but perhaps the most important 
thing to come out is the clear indication of 
the government’s policy with regard to 
additional gold for South Africa. 

Unquestionably the transfer of mining 


claims from Harmony to Virginia means a 
considerable loss in taxation revenue to the 
Republic. The aggregate loss has been 
estimated variously as being between 
R2,500,000 and R3,500,000. 

However, the government has _ been 
prepared to make this sacrifice in order to 
make a better use of the national wealth. 
The new deal will mean, not only that the 
gold that would have been mined by Har- 
mony at a later date will now be available 
considerably earlier, but also that the 
Virginia mine itself will be able to mine 
additional gold in its original claim area. 

The fact that the government has shown 
itself willing to discuss these problems, and 
to reach a mutually beneficial arrangement, 
indicates that, should the industry put 
forward other plans for increasing the 
country’s total gold output or for accelerat- 
ing its rate of production, the government 


may be prepared to co-operate even if it 
means a loss of tax revenue. 

Against this background it is interesting 
that Johannesburg is talking of a possible 
amalgamation between Daggafontein and 
East Daggafontein and that Loraine and 
Freddies Consolidated are again being 
linked in market gossip. 


The Search for New Reserves 


The search for new gold continues, though 
due to the general problems of capital 
shortage, many of the groups’ prospecting 
programmes have been curtailed. The most 
likely areas where new mines may be proved 
are in the Kinross district, the Western 
Holdings ground south of Vaal Reefs and 


(Continued on page 17) 
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ANGLO-TRANSVAAL CONSOLIDATED INVESTMENT (€O., LIMITED. 





Extracts from the Directors’ Reports of the Mining Companies associated with the Group for the quarter ended 30th September, 1961, 
with the comparative figures for the quarter ended 30th June, 1961 


Development results are based on actual sampling. No allowance has been made for adjustment necessary in the valuation of the 
corresponding ore reserves. 


(All Companies mentioned are incorporated in the Republic of South Africa) 





HARTEBEESTFONTEIN GOLD MINING 
COMPANY, LIMITED. 


Quarter Quarter 
ended 

GOLD PRODUCTION 30/9/61 

Tons milled t 

Yield—ounces fine 187,476 
dwt. per ton milled 9.190 

URANIUM PRODUCTION 

Tons treated 

— > = ny snc —- ~* 


406,000 
281,014 
-692 


R2, 157,442 
(£1, — 721) 
R1,273,000 
(£645, 500) (£636. 500) 


R3,384,788 R3,430,442 
(£1,692,394) (£1,715,221) 


R88,195 R88,420 
(£44,097) 
R721,350 

(£360,675) 
R444,429 
(£222,214) 
R1,140,000 
(£570,000) 
R362,000 
(£181,000) 
R155,774 
(£77,887) 
R6.60 


Ri,291,000 








Interest paid 
Uranium royalties 


Capital expenditure 
(£477, 405) 
Estimated taxation and State's share of profits to date 


Loans received R1, 162,000 


Loans repaid 

Gold working costs per ton milled 

Gold working costs per ounce fine 
Treatment costs per Ib. of uranium oxide 


DEVELOPMENT 
Footage advanced 
No. 1 Shaft Area 
Footage sampled 
Footage payable 


Channel width (inches) 
Inch-dwt. (gold) 

Inch-lb. (uranium oxide) 
No. 2A and No. 3 Shaft Area 
Footage sampled 

Footage payable 


Channel width (inches) 
Inch-dwt. (gold) 

Inch-lb. (uranium oxide) 
Total Mine 

Footage sampled 
Footage payable 


440 
27.84 
7,270 


5,925 
(81.5%) 
Channe! width (inches) 14.1 
Inch-dwt. (gold) 440 
Inch-Ib. (uranium oxide) 29.17 
SHAFT SINKING 
No. 4 Vertical Shaft 
Depth below collar 7,154 feet 6,450 feet 
A total of 140,608 cubic feet was excavated in the cutting of 30, 31, 32, 33 
and 34 main stations and in an ore pass and loading station below the 30th level 
station. 





VILLAGE MAIN REEF GOLD MINING 
COMPANY (1934) LIMITED. 


Quarter 
ended 
30/9/61 


110,000 
13,201 
2.400 


Quarter 
ended 
GOLD PRODUCTION 30/6/61 
Tons milled (including 17,163 tons from accumulated 
slimes) 
Yield—ozs. fine 
dwt. per ton milled 
FINANCIAL INFORMATION 
Working loss R9,162 
(£4,581) 
Capital expenditure + R2,795 
(£1,397) 
Estimated taxation to date + 
Working costs per ton milled 
Gi 


(359)9) 


(£4,685) 


R2.97 
(29/8) 
R26.65 
(266/6) 


Working costs per oz. fine 





LORAINE GOLD MINES, LIMITED. 


Quarter Quarter 
ended 


GOLD PRODUCTION 
Tons milled ._ 
Yield— 

dwt. per ton milled 
FINANCIAL INFORMATION 
Working profit from gold 


5.684 


R100,060 
(£50,030) 


R202,000 
(£101, 000) 


R302,060 
(£151,030) 


R29,349 


R354,952 
(£177,476) 
Share of profit of Orange Free State joint uranium 

production scheme R203,500 

(£101,750) 

RSS8, 452 
(£279,226) 


Total working profit 





Interest paid 


Capital expenditure (see note) 
(£246, 381) 
Taxation and State’s share of profits to date il Nil 
Loans repaid R3,701 
(£1,850) 
Gold working costs per ton milled R6.82 
Gold working costs per oz. fine 


NOTE: Following the closure of the uranium plants of the joint production 
scheme certain assets which would deteriorate if left idle over a long period are 
being sold. During the quarter, this company’s share of sales amounted to R137,878 
bree which has been taken into account in the above net figure of R399,129 
( 564). 


DEVELOPMENT 
Footage advanced 
“B” Reef 

Footage sampled 
Footage payable 
Channel width (inches) 


Elsburg Reefs 
Footage sampled 
Footage payable 


24,912 


Channel width (inches) 


Total Mine 
Footage sampled 
Footage payable 


Channel! width (inches) 
Inch-dwt. 
ORE RESERVE 


Elsburg 
Available 


Reefs 

951,000 
Value—dwt. per ton 10.07 
Estimated stoping width—inches 





RAND LEASES (VOGELSTRUISFONTEIN) 
GOLD MINING COMPANY LIMITED. 


Quarter Quarter 


ended 

GOLD PRODUCTION 30/9/61 
Tons milled 
met fine 

wt. per ton milled 
FINANCI AL INFORMATION 
Working loss 
Capital expenditure Credit RS6 
Credit sari 

1 


R3.52 
(35/3) 
Working costs per oz. fine 2 R26.29 


(259/ 2) (262/11) 
DEVELOPMENT 
Footage advanced 7,198 
Footage sampled 
Footage payable 


Estimated taxation to date 
Working costs per ton milled 


1,870 

(57.6%) 

Channel width (inches) 23.1 
Inch-dwt 295 


The directors have decided that better results are likely to be obtained at a 
tonnage level of approximately 130,000 tons per month. The reduction in tonnage 
will be commenced during the quarter ending 31st December, 1961. Details of 
this decision will be set out in the annual report and accounts for the year ended 
30th June, 1961, to be circulated to members on or about 2nd November, 1961. 
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ZANDPAN GOLD MINING CO., LTD. VIRGINIA ORANGE FREE STATE GOLD 


MINING COMPANY, LIMITED. 





FINANCIAL INFORMATION 
Capital Expenditure 


Total Capital Se up to 30th September, 1961, 
amounted to R9,509,212 (£4,754,606) 

SHAFT SINKING 

Footage sunk 

Depth below collar 


footwall depths of 6,950 feet, 7 
ore passes, a loading station and a transfer station. 


A total of 142,356 cubic feet was excavated in the cutting of main stations, at 
,100 feet and 7,250 feet, 


Quarter Quarter 
ended ended 
30/9/61 

R470,447 


(£235,224) GOLD PRODUCTION 


Tons milled 
Yield—ozs. fine 
dwt. per ton milled 
URANIUM PRODUCTION 
Tons treated 
Yield—1b. of uranium oxide 
Ib. per ton treated 


444 feet 
6,976 feet 


below the collar, and in 


Gold Mining Co. Ltd 





MINES, LIMITED. 


GOLD PRODUCTION 
Tons milled 
Yield—ounces fine 

dwt. per ton milled 
FINANCIAL INFORMATION 
Working profit 


Capital Expenditure 


DEVELOPMENT 

Footage advanced 

SHAFT SINKING AND EQUIPPING 
ince Consort Shaft 

Depth below collar at date 


EASTERN TRANSVAAL CONSOLIDATED 


Uranium royalty receivable 


Estimated profit from acid 


Quarter 
ended 
30/9/61 
60,900 
18,024 
5.919 
R81,121 
£40,560 


(£40,560) 
R15,747 
(£7,873) 


9,962 


Quarter 


Interest paid 


R49,054 | Capital di 
(£24,527) pital expenditure 


10,215 | Uranium loans repaid 


2,849 feet 2,828 feet 





PRODUCTION 

Tons crushed 

FINANCIAL INFORMATION 
Profit from antimony and gold 


Capital expenditure 
Estimated taxation for nine months to date 


DEVELOPMENT 

Footage accomplished all of which was developed in 
connection with the antimony/gold ore bodies .... 

Footage sampled 

Payable footage on account of combined antimony and 
gold content 

Percentage payable 





CONSOLIDATED MURCHISON (TRANSVAAL) 
GOLDFIELDS AND DEVELOPMENT 
COMPANY LIMITED. 


DEVELOPMENT 
Footage advanced 


Footage sampled 
Footage payable 
Quarter 


ended 
30/9/61 
41,200 


R279,223 
(£139,612) 
R2 


(£1,220) 
R159,500 


Quarter 
ended 
30/6/61 
42,200 


Channel width (inches) 
Inch-dwt. (gold) .. 
Inch-lb. (uranium oxide) 
SHAFT SINKING 
31-29 Sub-Incline Shaft 
R80,318 
have been equip 


*Includes production on behalf of Merriespruit (O.F.S.) 


td. 
FINANCIAL INFORMATION 
Working profit from uranium oxide 


Less—working loss from gold 


Taxation and State’s share of profits to date 


Gold working costs per ton milled . 
Gold working costs per oz. fine 


Treatment costs per Ib. of uranium oxide 


Sampling results of development on Basal and Leader 
Reefs in the Virginia Lease Area: 


The shaft has been sunk to its planned depth of 840 feet, of which 580 feet 


ped. 
No. 1 North Sub-Vertical Shaft , 
The excavation of the headgear portion of the shaft has been completed and 
the shaft has been sunk to 20 feet below 31 level collar. 


Quarter 
ended 
30/6/61 
413,000 
82,365 

3.989 


272,290 
*72,127 
0.265 


371,320 
*96,697 


R136,957 
(£68,478) 
R513,948 
(£256,974) 
R162,644 
(£81,322) 
R813,549 
(£406,774) 
R237,668 
(£118,834) 


RS75,881 
(£287,940) 


R165,774 


R236,234 
(£118,117) 
R513,948 
(£256,974) 
R160,960 
(£80,480) 
R911,142 
(£455,571) 
R398, 562 
(£199,281) 


R512,580 
(£256,290) 


R170,982 
(£85,491) 
R605,329 
(£302,664) 
Nil 
R368,851 
(£184,425) 
R6.05 
(60/6) 
R30.36 
(303/7) 
R3.71 
(37/1) 
15,112 











3,085 
795 
(25.8%) 
31.8 


325 
25.98 





(£79,750) 


4,221 
1,490 
the quarter 


640 
43 





ANGLO-TRANSVAAL COLLIERIES, LIMITED. 


The Sales Output of the Subsidiary Collieries controlled by this company for 
Septem! 1 lied 


ended 
30th June, 1961—320,202 tons.) f ; 
Both totals are subject to correction for road loading tonnage. 


r, 1961, tota 301,033 tons. (Quarter ended 








perhaps in the West Rand where there is 
some talk of favourable developments in 
the drilling programme next to Western 
Areas. Also, whilst it may not prove 
adequate or economic for a separate new 
mine, there is certainly the possibility of 
a major expansion at Libanon towards the 
east into the ground where the West Wits. 
borehole showed 3000 inch dwts. on the 
V.C.R 


These are new mines which may well be 
floated in existing areas. What are the 
possibilities of finding a new field such as 
the O.F.S. or the Kinross ? Certainly the 
prospects are not over encouraging. Almost 
the whole of the Witwatersrand basin has 
now been drilled sufficiently to eliminate the 
possibility of a completely new goldfield. 

In a number of areas the existence of the 
reef has oeen proved but at too great a depth 
to be economic or to carry negligiole values. 
However the area that is required for an 
economic mine is very small by comparison 
with the whole Witwatersrand basin, and 
there is no reason to believe that furthe 
drilling will not disclose limited areas 
where the reef has been thrown up to 
economic depths, or where there has been a 
localised enrichment. 

Amongst other areas, drilling continues 
near Bothaville and in the Potchefstroom 
area and prospecting is spreading towards 
Witbank, to the north of the Kinross field. 


The groups are not confining themselves 
to gold prospecting. A number are known 
to be searching for base metals and a 
particular example of this diversification is 
the iron ore project of Anglo American in 
Swaziland. 


Will Increased Wages Be Offset . . . 


The problem of wages continues to be 
before the industry, both European and 
African. A splinter group of the European 
mineworkers union has been formed in the 
O.F.S. and a wages demand has been sug- 
gested but it appears that the aims of this 
group are largely directed to changing the 
present union leadership and the claim may 
not be very significant. 

Amongst the Africans however, the 
problem is far more real. The leaders of 
the mining industry have long recognised 
the importance of raising the African 
miners’ rates of pay and recently the indus- 
trial leaders have met in Johannesburg to 
discuss this very problem. Competition 
from the manufacturing industries and, in 
the long term the better facilities for 
wage earning in the homelands, must 
ensure that the trend in the mining industry 
will be for higher African wage levels. This 
is bound to be reflected not only in the total 


wage bills of the various mines but also in 
the stores and materials purchases and will 
force the industry to consider the possi- 
bility of higher productivity. 

However, a simple percentage increase in 
African wages is not in itself sufficient for 
either the Africans or the industry. What is 
required is a totally new wage structure, a 
structure with a far wider range. Within the 
industry the various jobs allocated to the 
African require widely differing mental 
and physical skills and the wage scale must 
be broad enough to cover this full range 
and encourage the African worker to pro- 
gress. The top wage rate must be sufficient to 
encourage the very best type of worker to 
leave the reserves to work on the mines. A 
full revision of the wage scale is the very 
first essential to any plan for increased 
productivity. 


. . - By Increased Productivity 


Increased productivity must mean a 
reduction in the overall number of African 
employees, which at first sight might appea: 
to be a retrograde step. But when it is 
realised that only some 55 per cent of the 
industry’s African labour force comes from 


(Continued on page 21) 
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ANGLO AMERICAN CORPORATION OF 
SOUTH AFRICA, LIMITED 





GOLD MINING COMPANIES’ DIRECTORS’ ABRIDGED REPORTS 
FOR THE QUARTER ENDED 30th SEPTEMBER, 1961 


(All Companies mentioned are incorporated in the Republic of South Africa) 





EAST DAGGAFONTEIN MINES, LIMITED 





Quarter Ended 
30 Sept. 30 June 
OPERATING RESULTS 
Gold 


324,500 323,500 

55,661 $5,378 

Yield per ton—dwt. 3. 2 
t per ton mi 


Profit per ton milled 
Working profit 
The estimated working profit for the nine months ani son September, 1961, 


was a (£383,626). 
FINANCIAL 

Taxation—estima R102,649 R98,259 
(£51,324) Bs 129) 
Capital expenditure R34,483 r.R4,525 


(£17,241) & £2,262) 
DEVELOPMENT 
Main Reef Leader 
Footage driven . 2,302 
Feet sampled 
Feet payable 
Percentage payability 


Equivalent inch-dwt. 
i y Reef 
Footage driven 
Feet sampled 
Feet payable 
Percentage payability 
Average value—dwt. per ton 
Width— inches 
Equivalent inch-dwt. 





WESTERN REEFS EXPLORATION AND 
DEVELOPMENT COMPANY, LIMITED 





Quarter Ended 
aes RESULTS 30 Sept. 30 June 
Tons milled 465,000 464,000 
Ounces fine 135,547 135,267 
Yield per ton—dwt. 5.83 5.83 
Cost per ton milled RS.30 


R5.28 
(53s. Od.) (52s. 10d.) 
R2.02 R2.04 


(20s. 2d.) = (20s. Sd.) 
Uranium (Joint Production Scheme) 
Uranium oxide produced—lIb. 303,170 403,523 
Yield per ton treated—Ib. .................200000: 0.687 0.448 
Estimated working profit of joint scheme (before 
charging royalties) R1,680,000 R1,648,000 
(£840,000) (£824,000) 
FINANCIAL 


Gold—Working Profit R938,404 R945,967 
(£469,202) (£472,983) 


Uranium 
Share of Joint Scheme Working Profit R589,000 R575,000 
Acid (£294,500) (£287,500) 


Sulphuric 
Working Profit R60,000 R60. 


,000 
(£30,000) (£30,000) 
Total Working Profit from Gold, Uranium, and Sul- 

phuric Acid R1,587,404 R1,580,967 
(£793, — (£790,483) 
The estimated total working profit from Gold, Uranium and Sulphuric Acid for 

~ nine a gee 30th September, 1961, was R4,629,516 (£2,314,758). 

Royalties pay R 


Profit per ton milled 





R342, 342, 
U (£171,000) (£171 “000) 


ranium Loans 
Repayments (including interest) 


R338,364 
(£169,182) 
Interest-free loans receivable 


, R334, 
(£164,988) (£167,087) 





WESTERN REEFS EXPLORATION AND 
DEVELOPMENT COMPANY, LIMITED—continued 
ag) any pny! 


Mining Lease Area angen | Sontane area) 
(a) Ventersdorp Contact ood Ebene 


Footage driven 
Feet sampled 
Feet payable 
Percentage payability 
Average gold value—dwt. per ton 
Width—inches 
Equivalent inch-dwt. 
(b) Vaal Reef : 
Footage driven 
Feet sampled ..... 
Feet payable 
Percentage payability . 
Average gold value—dwt. per ton . 
Average uranium oxide value—lIb. per ton. 
Width—inches 
Equivalent inch-dwt. 
Equivalent inch-lb. 44, 
jooitgedacht Area (including the portion over which an application for a mining 

lease has been made)—Results of development on Ventersdorp Contact and 
Elsburg Reefs. 
Footage driven 10,019 10,771 
Feet sampled 
Feet payable a 
Percentage payability 46.3 
Average gold value—dwt. per ton ‘ pad 
eee Sea Stearn 
Equivalent inch-dwt. “36 

Since the beginning of the quarter, the foot developed on the Ventersdorp 
Contact and Elsburg reefs has not been sampled for uranium. 
NO. 4 SHAFT 


The shaft was sunk 1,667 feet to a depth of 1,979 feet below collar. 60 ft. of 
development was done in pump chambers. 





VAAL REEFS EXPLORATION AND 
MINING COMPANY, LIMITED 


30 Sept. 30 June 





OPERATING RESULTS 
Gold 


Tons milled 
Ounces fine 
Yield per ton—dwt. 
Cost per ton milled 


Profit per ton milled 


Uranium (Joint Production 

Uranium oxide produced— 

Yield per ton treated—lb 

Estimated working profit of joint scheme (before 
charging royalties) 


FINANCIAL 
Gold—Working profit 


(£824,000) 
R1,614,880 

£807,440) 
Uranium—Share of Joint Scheme Working Profit... . 


Total Working Profit from Gold and Uranium R2,791,663 
(£1,395,831) (£ 
The estimated total working profit from Gold and Uranium for the nine months 
ended 30th September, = , was R8,134,729 emia = 639.000 
Urani Royalties payable 7 
eee ae (£319,500) (£319,500) 


R140,316 R140,316 
(£70,158) (£70, 158) 
R278,200 R334, 100 
4 (£139,100) (£167,050) 
Taxation and State’s Share of Profits—estimate — a 
i x jiture R621,343 R991,731 
aneeberecrt (£310,671) (£495,865) 
DEVELOPMENT 
Footage dfiven ~. 35,935 
Feet sampled 5,785 
Feet payable 4,500 
Percentage payability 77.8 
Average gold value—dvt. 69.49 
Average uranium oxidé value—lb. per ton 4.56 
Width—inches 9.34 
Equivalent inch-dwt. 649 
Equivalent inch-Ib. 42.61 


Uranium Loans se 
Repayments (including interest) 


Interest-free loans receivable 
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THE SOUTH AFRICAN LAND AND 
EXPLORATION COMPANY, LIMITED 


3» = my im 


334,000 332,000 
7,232 66,742 
4.03 4.02 





OPERATING RESULTS 
Gold 


Yield per ton—dwt. 
Cost per ton milled 


Profit per ton milled 
Working profit R304, R308,507 
(£152,254) (£154,253) 
The estimated working profit for the nine months ended 30th September, 1961, 
was R913,449 (£456,724). 
FINANCIAL 
Taxation and State’s share of profits—estimated R2,378 R3,426 
(gi, 18°) (£1,713) 
R594, R443,117 
(£297,392) (£221,558) 


Footage driven 4,535 3,964 
Feet sampled 3,035 
Feet payable 1,195 
Percentage payability 39.4 
Average value—dwt. per ton 14.19 
Width—inches x 
Equivalent inch-dwt. 618 
Outside Mining Lease Area (Withok No. 131 LR.) 
Main Reef Leader 
Footage driven* 8,271 
Feet sampled 4,335 
Feet payable 1,435 
Percentage payability 33.1 
Average value—dwt. per ton ...........0+208+ oh 4 11.41 
Width—inches 28.18 
Equivalent inch-dwt. .............-seeeeeeeeeeees 3 

* In addition a limited footage was driven from the 43 Level cross-cuts (previous- 
ly known as the 40 Level cross-cuts) to explore the Kimberley reefs which had been 
intersected in the cross-cuts approximately 3,000 feet north of No. 3 Shaft in the 
Withok Area. A total of 343 feet was developed of which 195 feet were on reef. 
Sampling disclosed no payable values. 
NO. 3A SUB-VERTICAL SHAFT 

This Shaft was sunk 853 feet to a depth of 1,136 feet below 31 Level. Various 
reefs of the Kimberley series, dipping at 16° to the north, were intersected between 
667 and 700 feet below 41 Level. Sampling around the perimeter of the Shaft 
disclosed no payable values in the upper reefs of the series but a band intersected 
at 700 feet below 41 Level (5,425 feet below datum) disclosed values averaging 
4.0 dwt. over a width of 87.3 inches, equivalent to 349 inch-dwt. In the absence of 
further development on the Kimberley Reef series in the vicinity of the shaft, it is 
not possible, at this stage, to determine whether the Kimberley Reef will have any 
economic potential. 





DAGGAFONTEIN MINES, LIMITED 





Qu: Ended 
OPERATING RESULTS 30 Sept. 30 June 


Gold 
Tons milled 676,000 683,000 
Ounces fine 136,935 138,134 
Yield per ton—dwt. 4. 4.04 
Cost per ton milled R3.06 
(30s. 7d.) 
R2.02 


(20s. 2d.) 


R3.10 
(3is. 0d.) 

R2. 
(20s. 0d.) 


Uranium oxide produced—lb 79,837 72,644 
Yield per ton treated—lb. 0.703 0.645 
FINANCIAL 


Profit per ton milled 
Uranium 


Gold—Working profit R1,352,301 R1,377,255 
(£688,627) 


(£676,150) 
R386,781 
(£193,390) 
R291,201 
ae 


Uranium—Estimated working profit 
Royalties receivable 
Sulphuric Acid—Estimated working profit 82,000 
P (£41,000) ast 
Total Profit from Gold, Uranium, Acid and Royalties . 112,283 R2,199,456 
(£1,056,141) (£1,099,728) 


The estimated total profit from Gold, Uranium, Acid and Royalties for the nine 

months ended 30th September, 1961, was R6,441,917 (£3,220,958). 
Uranium Loan Repayments (including interest) Legs 
(£140,775) 


Taxation and State’s share of profits—estimated R1,102,015 
£5 (£551, 
Cr. R14,1 
(Cr. £7,072) 


Footage é 

Feet sampled .. . 

Feet payable ; 

Percentage payability 

Average gold value—dwt. per ton . 

Width—inches ey we 
ee SEE eee ee eee Cee ee 
Kimberley Reef 

Footage driven 

Feet sampled 

Feet payable 


Percentage payability 
Average gold nae AY wpe awed ton 
Average uranium oxide value—Ib. per ton 
Width—inches 

Equivalent inch-dwt. ...5.....5-eeeeeeeeeeeeeeeee 
Equivalent inch-Ib. 


— 


an 


Saeco e 
Sgueaz= 


2 8orahee 
akaesnsse 


. Profit per ton milled 


FREE STATE GEDULD MINES, LIMITED 





OPERATING RESULTS 30 Sept. 30 June 


298,500 294,500 
Ounces 260,686 257,147 
Yield per ton—dwt. 17.47 17 
Cost per ton milled 


. 


R7.76 

(77s. 74.) 

R14.18 
(141s. 10d.) . Od. 
R4,233,738 4,154,062 
i : (£2,116,869) (£2,077,031) 
The estimated working profit for the year ended 30th September, 1961, was 

aa (30th September, 1960: R15,618,822 (£7,809,411)). 


R1,740,000 R1,586,000 
(£870,000) 
R960,9 
(£480,464) 


Footage driven 31,129 
Feet sampled : 785 
Feet payable 3,635 
Percentage pea 90. 96.0 
Average value—dwt. per ton . 186.00 
Width— inches 6.93 
Equivalent inch-dwt. J 
The results obtained in the areas of the individual shafts were: 
No. 1 Shaft Area 


Working profit 


2,220 
Feet payable 


tage payability 
alue—d' 


Ie ass engine whine a6 i064 sbeehan 
No. 2 Shaft Area 


Feet sampled 

Feet payable 

Percentage payability ........... RS STE ee 
Average value—dwt. per ton 

Width—inches 


7th REE TEEPE Sea iin 

S SINKING 

No. 4 Shaft 

Footage sunk in quarter 

Depth to date—feet 2.885 


30th 
ORE RESERVES 1961 Sema 


3,333,000 3,023,000 
NE 5 5 din's-0-s'0 54 0 0sig 40 ee b Satine ¥G A 23.00 21.36 
Stoping width—inches 43.82 43.98 
Inch-dwt 1,008 939 
ag ny RESULT é 

ing the quarter under review, the following information was publi 
regarding further deflected borehole results on the farm Arrarat, in the a: 
—_ portion thee ee Ee area. 
n an original borehole A.R.5, the result of which was announced on N 

8, 1960, the Reef was intersected at a depth of 7,479 feet, assaying Osan 
of gold = ton over a corrected width of 5.54 inches, equivalent to 351 inch-dwt. 

A deflection of this borehole showed that the Basal Reef was duplicated by a 
reverse fault and it was intersected at 7,479 feet and again at 7,540 feet. The value 
in the upper intersection was 34.4 dwt. of gold per ton over a corrected width 
of 4.99 inches,equivalent to 172 inch-dwt.; and the value in the lower intersection 
was 14.9 dwt. of gold per ton over a corrected width of 8.46 inches, equivalent to 
126 inch-dwt. Core recovery in all three intersections was complete. 

It was decided at the time that, because the borehole had deviated considerably 
from the vertical, a new deflection starting from a position well above the reef 
horizon should be made. This deflection has been called Borehole A.R.5.A. to 
distinguish it from the original borehole A.R.5. This Borehole A.R.5.A. inter- 
sected the Basal Reef at a depth of 7,570 feet, assaying 25.1 dwt. of gold per ton 
over a corrected width of 6.3 inches, equivalent to 158 inch-dwt. 

__ The deflected borehole A.R.5.A. was itself deflected twice, the Basal Reef being 
ye in both Prey oe A) ponies results : 

irst deflection : At a depth of 7, eet, assaying 18.7 dwt. of gol 
a corrected width of 4.9 inches, equivalent to 92 ban. snthianidacemenal 

Second deflection : At a depth of 7,571 feet, assaying 55.3 dwt. of gold per ton 
over a corrected width of 3.3 inches, equivalent to 183 inch-dwt. Core recovery 
was complete in all intersections and no further deflections will be made. 








SPRINGS MINES, LIMITED 





aq Quartes Ended 
OPERATING RESULTS ct. heme 


Gol 
ESE ee pee ‘ 
Ounces fii 


Yield per ton—dwt. 
Cost per ton milled 


Profit per ton milled 


5s. 4d. 
Working profit Riso, 
' (£75,449) (£58,547) 
The estimated working profit for the nine month: ded 30t i 
was R356,737 (£178,368). — ee 
FINANCIAL 


Taxation and State’s share of profits—estimated R65,692 
(£32,846) (£12,887 

R4,234 R21,1 
(£2,117) (£10,599) 
Sass S803 
Feet payable 1,330 1520 
Percentage 34.5 39.2 
Average valu 13.68 20.20 
Width—inches 24.03 21.93 
Equivalent inch-dwt. ............eeeeeees inthiae 329 443 


R25,774 








Supplement to The Mining Journal—October 27, 196] 





PRESIDENT BRAND GOLD MINING 
COMPANY, LIMITED 





. Quarter Ended 
— RESULTS 30 June 
I 


Gol 

Tons milled 378,000 
Ounces fine 

Yield per ton—dwt. 

Cost per ton milled 


Profit per ton milled R13. 
(131s. 11d.) 


Working profit RS,209,139 50 
(£2,604,569) (£2,522 875) 
Uranium 


Share of Joint Scheme Profit R279,000 a 
i 500) (£136,000) 
Total Profit from Gold and Uranium 


488,139 RS, 317, 750 
A 744 ,069) (£2, 658, 875) 
The estimated total profit from gold and uranium for the year ended 30th ‘Se 
tember, 1961, was R21,181,928 (£10,590,964) (30th September, 1960: R21,069,874 
£10,534,937)). 
ANCIAL 
Taxation and State’s share of Profits—estimated R2,790,000 R2,788,000 
am a= on (£1, 395,000) (£1, 394,000) 
Capital E i old ani ranium including 
contributions towards capital cost of President 
Steyn and Welkom uranium plants less share of sale 
of Joint Scheme assets* R457,538 R676,207 
(£228,769) (£338,103) 
DEVELOPMENT 


Footage driven 26,834 
Feet sampled 4,190 
Feet payable 3,745 
Percentage payability 

Average gold value—dwt. per ton 

Width—inches * 
Equivalent inch-dwt. 877 


30th 
1961 
mana value—dwt. 
Stoping width—inches 


® Following the closure of the uranium plants of the Joint os Scheme, 
certain aes of plant which would deteriorate if left idle over a prolonged period 
are being so! 
BOREHOLE RESULT 
ng the quarter under review, the following information was published 
re soe Borehole S.P. 9. 
hole S.P.9 on the farm Stuirmanspan, situated 5,800 feet due south of 
Borehole S.P. 8 (or 11,900 feet south-south-east of No. 2 Shaft), near the extreme 
southern boundary of the mine, intersected the Basal Reef Zone at a depth between 
5,450 feet and 5,455 feet, assaying 1.0 dwt. of gold per ton over a width of 63 inches, 
equivalent to 63 inch-dwt. In a deflection, the Basal Reef Zone was intersected at a 
depth between 5,451 feet and 5,456 feet assaying 1.3 dwt. of gold per ton over a 
width of 54.5 inches, equivalent to 71 inch-dwt. In a second deflection, the Basal 
Reef Zone was again intersected at a depth between 5,451 feet and 5,456 feet, 
assaying 0.93 dwt. of gold per ton over a width of 58. 5 inches, equivalent to 54 
inch-dwt. 
Core recovery was complete in all intersections and no further deflections will be 
made. 





WESTERN HOLDINGS LIMITED 


Quarter Ended 
30 Sept. 30 June 





— RESULTS 


$25,000 
365,788 
Yield per ton—dwt. 13.93 
Cost per ton milled RS.55 
(55s. 6d.) 
R11.95 
(119s. +) 
Working profit R6,272,750 
(£3,136,375) (£3, 031, _ 
The estimated working profit for the year ended 30th September, 1961, 
R23,536,233 (£11,768,116) (30th September, 1960: R19,474,440 (£9,737 "230)) 
FINANCIAL : 
Taxation and State’s share of profits—estimated R3,870,000 R3,773,500 
(£1, 935, 000) (£1,886, 750) 
R343,393 R463,716 
(£171,696) (£231,858) 


Profit per ton milled 


DEVELOPMENT 

Total footage driven 

Feet sampled 

Feet payable =< 
Perceritage payability 
Average value—dwt. per ton 
Width—inches 

Equivalent inch-dwt. 


one RESERVES 


Average value—dwt. 
Lao eed width—inches 
Inc 


BOREHOLE RESULT 
Area South of the Vaal River 

Borehole PK.12, situate on the farm Pretorius Kraal No.’53 approximately 
5,800 feet south-south-east of Borehole PK.2, intersected faulting at 6,972 feet 
and continued into footwall quartzites below the Vaal Reef horizon without inter- 
secting the Vaal Reef. Drilling was stopped at a final depth of 7.208 feet. 

A deflection also failed to intersect the Vaal Reef, and the borehole has been 
abandoned. 





BRAKPAN MINES, LIMITED 





30 Sept” 50% 
it. 
OPERATING RESULTS xia 


Tons milled 
Ounces fine 
Yield per ton—dwt. 
Cost per ton milled 


Profit per ton milled 


Working profit 
(£96,446) (£75,611) 
The estimated working profit for the nine months ended 30th September, i961, 
was R453,952 (£226,976). 


FINANCIAL 
Taxation and State's Share of Profits—estimated.... R69,374 R42,591 
(£34,687) (£21,295) 


Capital Recoupments R700 R19,005 


£350) £9, 50 
DEVELOPMENT ' ‘ = 
Footage driven 6,436 

Feet sampled 5,215 

Feet payable : 

Percentage payability 21.0 

Average value—dwt. per ton 

Width—inches 





PRESIDENT STEYN GOLD MINING 
COMPANY, LIMITED 





Quarter Ended 
30 Sept. 30 June 


 — ranaang RESULTS 


Go 
Tons milled. ....... 333,000 330,000 
Ounces fine 125, 123, 628 
Yield per ton—dwt. 54 7.49 
Cost per ton milled . R6.40 

; ’ (64s. Od.) 
Profit per ton milled R3.02 
Working profit 
Uranium (Share of Joint Scheme Profit) 
Total Profit from Gold and Uranium 

(£690, oD (£684,314) 


The estimated total profit from gold and uranium for the year ended 30th Sep- 
(Enea, so was R5,534,592 (£2,767,296) (30th September, 1960: R5,689, 12 


FINANCIAL 

Capital expenditure: gold and uranium, including con- 
tributions towards capital cost of Welkom uranium 
plant less recoupments and share of sale of Joint 
Scheme assets* R961,171 R1,197,543 

7 (£480,585) (£598,771) 

Taxation — — 


Interest charges (excluding interest on uranium loans) R54,930 R150,566 
(£27,465) (£75,283) 
Uranium loan repayments (comprising redemption and 
interest) R245,775 R245,775 


(£122,887) (£122,887) 
DEVELOPMENT 
Basal Reef 
Footage driven 19,982 18,184 
Feet sampled 7: 
Feet payable 
Percentage arg 
Average value—dwt. per ton 
Width—inches 


ORE RESERVES 


Average value—dwt 
Stoping width—inches 


35 
ad Following the closure of the uranium plants of the Joint Production Scheme, 
certain items of plant which would deteriorate if left idle over a prolonged period 
are being sold. 


BOREHOLE RESULT 

During the quarter under review, the following information was published 
regarding Borehole K.P.12. Borehole K.P.12 on the farm Kli ypan, situated 5,900 
feet south-east of No. 2 Shaft, intersected the Basal Reef at a depth of 6,540 ‘feet 
assaying 13.8 dwt. of gold per ton over a corrected width of 23.9 inches, equivalent 
to 330 inch-dwt. 

In a deflection, the Basa} Reef was intersected at a depth of 6,543 feet assaying 
10.6 dwt. of gold per ton gver a width of 29 inches, equivalent to 309 inch-dwt. 

In a second deflection, fhe Basal Reef was again intersected at a depth of 6,543 
feet, assaying 9.8 dwt. of gold per ton over a width of 27 inches, equivalent to 

5 inch-dwt. 

sy recovery was complete in all intersections and no further deflections will be 
made. 
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WELKOM GOLD MINING COMPANY, 
LIMITED 





Ended 
30 June 
OPERATING RESULTS 
Gold s 


Tons milled 302,500 
Ounces fine 97,098 
Yield per ton—dwt. 35 6.42 
t per ton milled R6.76 
(67s. 7 y 
R1.3 


(13s. 1d. ) 
R394,892 
(£197,446) 


R353,000 


Profit per ton milled 
Working Profit 


Uranium 
Share of Joint Scheme Profit 


Total Profit from Gold and Uranium 


(£206,003) 
R362,000 
(£181,000) 
006 


R774, 
(£387,003) ae (346) 


The estimated total profit from gold and uranium for the year ended 30t 
eT ma as R3,034,603 (£1,517,301) (30th September, 1960, R3, ms Stl 
GLa 77). 


‘axation 
Capital Expenditure—Gold and Uranium, including 
contributions towards capital cost of Pres. Steyn 
uranium plant less recoupments and share of Joint 
Cr. oY 647 
323) 


Interest Charges (excluding interest on uranium loans) 


Loan Repa: 
5 per cent debentures 


Uranium loans (comprising redemption and interest) 


DEVELOPMENT 

Footage driven 

Feet sampled .. 

Feet payable 

Percentage po 

Average valu: 

Width—inches 

Equivalent inch-dwt. 

SHAFT SINKING 

No. 5 Vertical Ventilation Winze 

Footage sunk in quarter 

Depth to date—feet 1,686 

(final depth) 
30th 


Average value—dwt. 
Stoping width—inches 


328 
* Following the closure of the uranium plants of the Joint Production Scheme 
certain items of plant which would deteriorate if left idle over a prolonged period 
are being sold. 


- Percentage payability 


WESTERN DEEP LEVELS LIMITED 





} on ae Ended 
30 30 Junes 


DEVELOPMENT 

Footage driven 38,296 37,368 
Feet sampled 6,705 6,305 
Feet payable 3,705 4,745 
55.3 75.3 
Average value—dwt. per ton 12.66 12.40 
Width—inches 53.66 57.54 
Equivalent inch-dwt. 679 713 


SHAFT SINKING 
No. 2 Shaft System 


Ventilation shaft—footage sunk 
Ventilation shaft—footage in stations, pump chambers, 


No. 3 Shaft System 
Ventilation shaft—footage sunk 
Ventilation shaft—footage in stations, pump chambers, 


No. 2 Shaft System 
Ventilation Shaft : 


No. 3 Shaft System 

Ventilation Shaft : 7,533 6,324 
The development ex No. 2 2 Shaft system in this and previous quarters has been 

included in the tabulation of total footage driven. 


SHAFT SINKING 

No. 2 Shaft System 
Main Shaft : Sinking of this shaft was completed in August, 1960, at a final 

depth of 6,309 feet. 
Ventilation Shaft : 


No. 3 Shaft System 
Main Shaft : Sa of this shaft was completed in February, 1960 at a final 
depth of 6,354 fee ee 
Main Sub- Vertical Shaft : Cutting and equipp 


© 


Sinking operations from surface are continuing. 


g of the headgear section is in 





progress. 
Ventilation Shaft : Erection of the sinking and stage hoists on 64 Level has been 
completed. These are to be used for the continuation of sinking operations at depth. 


CAPITAL EXPENDITURE 

nditure on fixed assets during the quarter amounted to R6,317,062 
(83, rite .531)—bringing the total capital expenditure at 30th September, 961, to 
R45,377,463 (£22,688,731). 








NOTES. 


1. The South African decimal currency system became effective on 14th February, 1961. South African currency is now expressed in Rand and cents, there being 
100 cents in a Rand. For the convenience of shareholders the sterling equivalent is given in brackets below each monetary figure in these reports. £1 is equivalent to two 


Rand. 





2. The development values in all these < 
in estimating ore 


” reports rep 


actual results of sampling, no allowance having been made for adjustments which are necessary 


reserves. 
3. Copies of the complete quarterly report of any company may be had on application to the London Secretaries, 40 Holborn Viaduct, E.C.1. 





London Office : 40 Holborn Viaduct, E.C.1 
12th October, 1961. 


For and on behalf o' 


ANGLO AMERICAN Conca. OF SOUTH AFRICA, LIMITED, 


C. SQUIRE, Joint London Secretary. 





South Africa and the High Commission 
territories, a reduction in the industry’s 
African labour requirements need not affect 
the employment situation within the 
Republic. 

Over the past decade during which time 
the number of developing mines has not 
varied significantly, the African labour force 
has increased by some 25 per cent whilst the 
increase in the actual production, in terms 
of tons milled, has only increased by some 
15 per cent. 


While much the greater proportion of 
mine labour works underground, the ton- 
nage milled has in part been kept down by 
the greater amount of sorting on some 
mines today, and also the tonnage mined per 
African shift has been affected by the fact 
that many mines are working at deeper 
levels. Nevertheless these points do not 
completely account for the fall in the level 
of productivity. 

The main reason for the lag in output per 
African shift may well lie with the industry’s 
traditional policy of not turning away 
volunteer native workers and the steady 


increase in the native population in Southern 
Africa leading to a surfeit of labour. 

In 1950 the average output per African 
employee was 204 tons per year and by 
1956 it had improved to 210 tons per year. 
However, since 1956, it has gradually 
declined and in 1960 had fallen to 190 tons 
per year. 

Unfortunately not all of the mines give a 
breakdown of their working costs but a 
general indication can be taken from a selec- 
tion of the mines in the Gold Fields and 
Rand Mines groups. It appears that native 
labour charges on average account for 
some 18 per cent of the total working costs 
and therefore, if the productivity could 
return to the 1955 level, then an increase of 
10 per cent in overall wage levels could be 
made to the natives without an increase in 
working costs. 

This in itself would obviously not be 
sufficient nor could such an increase in 
productivity be achieved overnight. There- 
fore it is necessary to consider an overall 
increase in general wage levels with a 
subsequent partial recoupment from in- 
creased productivity. 


The Consequences of a Wage Increase 


At present, native labour charges com- 
prise about 86 per cent cash wages, the 
remaining 14 per cent is mainly recruiting 
charges which would not be directly affected 
by an increase in native wages. Making an 
allowance for this recruiting charge an 
overall increase of, say, 20 per cent in the 
native cash wages, without a reduction in 
labour would mean, on average, an increase 
of almost 4 per cent in working costs. On 
an industry-wide basis it might be possible 
with increased productivity to reduce this to 
between 24 and 3 per cent but it must be 
recognised that the older low grade mines 
would be hardest hit by an increased wages 
bill. 

Further, the high grade mines, owing to 
the effects of the tax and lease formula, in 
fact only bear between 35 and 45 per cent 
of any increase in working costs whereas 
the low grade mines with perhaps little or 
no taxation are forced to bear the full brunt 
of the increased working cost levels. 


(Continued on page 24) 
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UNION CORPORATION GROUP 


Directors’ Reports of Gold Mining Companies Incorporated in the Republic of South Africa 
Quarter ended 30th September, 1961 


London Office : Princes House, 95, Gresham Street, London, E.C.2 








WINKELHAAK MINES, LTD. 


Quarter 
ended 30th 
Sept., 1961 


Quarter 
ended 30th 
June, 1961 
OPERATIONS: 


288,000 

Gold produced (in oz. fine) 97,921 
Yield per ton milled (dwt.) . 6.80 
Cost per ton milled .89 R4.94 
(49s. 5d.) 
R3.63 


(36s. 4d.) 

R2,507,669 R2,467,626 
(£1,253,835) (£1,233,813) 
Working costs R1,432,428 R1,423,561 
i= a (£711,780) 
R1,075,241 R1,044,065 
(£522,033) 


(£537 621) 
R7,536 
(£3,768) 


R 1,036,529 
(£518,264) 


Profit per ton milled 


Working revenue 


Working profit 

Net sundry expenditure 

R1,063,070 
(£531,535) 


Estimated taxation and Government's share of Profit Nil 
Capital Expenditure 349 
(£428,675) 


TOTAL PROFIT 
(Subject to taxation and Government’s share) 





Nil 
R774,131 
(£387,065) 

Kimberley 

DEVELOPMENT: Reef 
Footage driven 
Footage sampled 
Footage payable 
Percentage payable 
Average value—dwt. 
InchiGwe 


The shaft was sunk 1,562 feet to a depth of 1,896 feet. 
SURFACE DRILLING: 

As previously announced in the Press, Borehole W.S. 39, situated 9,000 feet 
north of No. 2 Shaft, intersected reef at 5,333 feet with the following results :— 
Width —Inch/ 

ins. dwt. 
25.9 1,685 
26.6 1,498 


Original 
ist Deflection 

Core recovery was complete in both intersections. 
DIVIDEND: 

On 8th September, 1961. Dividend No. 3 of 6 cents (7.2d.) per share was 
declared payable to Shareholders registered at 30th September, 1961. Dividend 
warrants will be posted about 8th November, 1961. 


ST. HELENA GOLD MINES, LTD. 


Quarter 
ended 30th 
Sept., 1961 


Quarter 
ended 30th 
June, 1961 


561,000 
196,828 
7.02 


OPERATIONS: 

563,000 
Gold produced (in oz. fine) 197,070 
Yield per ton milled (dwt.) 7.00 
Cost per ton milled R4.25 4.32 
(42s. 2 2d.) 
R4. 4.50 
(45s. 6a: 5 (45s. Od.) 
R4,951,663 R4,947,740 
(£2,475, 832) (£2,473,870) 
R2,392,296 R2, 420,910 
(£1,196, — (£1, 210, oe 
R3, 526,830 
(£1, 279 "ée4) (£1, 263 415) 

Net sundry revenue R43,872 R4 5, 852 
(£21,936) (£22, 926) 
R2,603,239 R2,572,682 
(£1,301,620) (£1,286,341) 
R1,274,900 R1,247,300 
(£637,450) (£623,650) 
R217,814 R224,868 
(£108,907) (£112,434) 
Basal Reef Basal Reef 


R 
(43s. 
R 


Profit per ton milled 
Working revenue 
Working costs 
Working profit 





TOTAL PROFIT 
(Subject to taxation and Government’s share) 





Estimated taxation and Government’s share of profit 


Capital Expenditure 


DEVELOPMENT: 
Footage driven 
Footage sampled 
Footage payable 
Percentage payable 
lue—d 


ND: 
On 8th September, 1961, Dividend No. 12 of 30 cents (3s. Od.) per share 
was declared payable to Shareholders manent at ~— September, 1961. Dividend 
warrants will be posted about 8th November, 1961. 





MARIEVALE CONSOLIDATED MINES, LTD. 


Quarter 
ended 30th 
Sept., 1961 June, 1961 


297,000 


OPERATIONS: 

Tons milled 

Gold produced (in oz. fine) 
Yield per ton milled (dwt.) 
Cost per ton milled 


Profit per ton milled 
Working revenue 
RI 077, 981 


(£538,990) 
R716,172 


Working costs 
(£537, 342) 
R723,218 


£361,009 
(£6,182) 


R735,582 
(£367,791) 


Working profit 


Net sundry revenue 
(£9, 187) 


R734,547 
(£367,273) 


R344,200 R353,400 
(£172,100) (£176,700) 
Capital Expenditure R21,839 Nil 

(£10,920) 
Kim- Kim- 
Main berley Main berley 


Reef Reef 
1,493 3,692 





TOTAL PROFIT 
(Subject to taxation and Government's share) 





Estimated taxation and Government's share of profit 


DEVELOPMENT: 
Footage driven 
Footage sampled 
Footage payable 
Percentage payable 48 37 “s 
Average value—dwt. \ y 24.1 
Width—inches 3 2 12 
Inch/dwt 


1, 1355 


BRACKEN MINES, LTD. 


STATION CUTTING 
1,902 feet of station cutting was accomplished during the quarter. 
GENERAL 
The erection of the reduction works continues satisfactorily; the first mill 
has been received and placed on its bed. 
EXPENDITURE 
Expenditure on Shafts, Plant and Equipment and General Expenditure 
amounted to R1,786,374 (£893,187). 
Quarter 
ended 30th 


Sept., 1961 
DEVELOPMENT: 
Footage driven 16,112 
Footage sampled .. 2 105 
Footage payable . 
Percentage payable 
Average value—dwt. 
Width-inches 
Inch/dwt 


LESLIE GOLD MINES, LTD. 


STATION CUTTING ; 

926 feet of station cutting was accomplished during the quarter. The equipping 
of No. | Shaft is nearing completion. 
BRENDAN VILLAGE 

Eighty houses and the junior single quarters have been occupied. Five units 
of the senior staff single quarters have been ” jee Good progress is being 
made with -— kitchen and administration bl 
GENERA 

The ciation of the reduction works continues to be satisfactory. One tube 
mill has been delivered and is being installed. 
EXPENDITURE 

Expenditure on fts, Plant and Equipment and General Expenditure 
amounted to R2,136, ay “El: 068,119). 

Quarter 

ended 30th 
June, 1961 


Quarter 
ended 30th 
Sept., 1961 
DEVELOPMENT: 
Footage driven 14,948 
Footage sampled 8,380 
Footage payable ae : 5,140 
Percentage payable . ‘ 61 
Average value—dwt. 41.6 
Width—inches 
Inch/dwt... 
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OPERATIONS: 

Gold produced (in oz. fine) 
Yield per ton milled (dwt.) 
Cost per ton milled 

Profit per ton milled 
Working revenue 

Working costs 

Working profit 

Net sundry revenue 
TOTAL PROFIT 

(Subject to taxation and Government's share) 


Estimated taxation and Government's share of profit 


EAST GEDULD MINES, LTD. 


Quarter 
ended 30th 
Sept., 1961 


375,000 


323, 193) 

a 9. 

Ri376.797 
(£688,399) 
R1,269,588 
(£634,794) 


R24,977 
(£12,489) 


Quarter 
ended 30th 
June, 1961 


378,000 
106,910 
R3.72 
(37s. 2d.) 
R3.39 


*R 102,198 
(£51, 099) 





R1,294,565 
(£647,283) 


*R1,383,503 
(£691,751) 





R693,000 


VAN DYK CONSOLIDATED MINES, 


OPERATIONS: 

Gold produced (in oz. fine) 
Yield per ton milled (dwt.) 
Cost per ton milled 

Profit per ton milled 
Working revenue 

Working costs 

Working profit 

Net sundry expenditure 
TOTAL PROFIT 

(Subject to taxation and Government's share) 


Estimated taxation and Government's share of profit 


LTD. 


Quarter Quarter 
ended 30th ended 30th 
Sept., 1961 June, 1961 


226,000 225,000 

33,469 35,538 

2.96 3.16 
R3.63 
(36s. 44d.) 
R0.09 
(Os. 11d.) 
R840,980 
—_ 490) 


(£410,389) 
R20,402 

(£10,201) (£2 330) 

R983 (Cr. ; R1i,537 

(£492) (£5,769) 


R19,419 ——R56,598 
(£9,710) (£28,299) 





R1,900 


(£330, 400) 


Kimberies 
DEVELOPMENT: Reef 
Footage driven 1,471 1,566 
Footage sampled 880 1,155 
Footage payable 280 520 
Percentage payable 32 45 
Average value—dwt. 21.0 19.9 
Width— inches 9 9 
Inch/dwt 189 179 


(£346,500) 
Nil 
Kimberley 
Reef 


Capital Expenditure 


* Including dividends. 


GEDULD PROPRIETARY MINES, LTD. 


Quarter 
ended 30th 
Sept., 1961 


- Quarter 
ended 30th 
June, 1961 
OPERATIONS 

Tons milled 

Gold produced (in oz. fine) 

Yield per ton milled (dwt.) 

Cost per ton milled 


Profit per ton milled 

Working revenue 

(£482, 327) 
R846, 190 

(£423,095) 
R118,465 


Working costs 


Working profit Rill, 

(£55,615) 
Net sundry revenue R14,057 
(£7,029) (£302, 36) 


R125,287  *R722,977 
(£62,644) (£361,488) 


Estimated taxation R24,900 R34,100 
ie | (£17,050) 


i Nil 

Black Reef Black Reef 
1,846 1,321 
1,210 
Nil 
Nil 
Nil 
Nil 
Nil 





TOTAL PROFIT 
(Subject to taxation) 





Capital Expenditure 
DEVELOPMENT: 
Footage driven 
Footage sampled 
Footage payable 
Percentage payable 
Average value—dwt. 
Width—inches 
Inch/dwt 
* Including dividends. 





R7,300 
, ss (£3,650) 

Capital Expenditure Nil 

DEVELOPMENT: 

Footage driven 

Footage sampled 

Footage payable 

Percentage payable .. 

Average value—dwt. 

Width—inches .... 

Inch/dwt 25 

All the above development was carried out in the No. 5 Shaft area. 


THE GROOTVLE! PROPRIETARY MINES, LTD. 


Quarter 
ended 30th 
Sept., 1961 


672,000 
Gold produced (in oz. fine) 138,964 
Yield per ton milled (dwt.) ost 
Cost per ton milled 
(31s. RG ) 
R2.0 


Ge. 9d. i 
R3,491,357 
(£1,745,679) 
R2,098,297 
1 049,149) 
1,393,060 
"E66, 530) 
R24,28) 
(£12,140) 


R1,417,340 
(£708,670) 


R711,900 
(£355,950) 
Nil 


Kim- 
Main berley 
Reef Reef Reef 
4,767 3,513 3,663 
3,610 2,310 3,000 2,120 
450 


1,820 1,485 
Percentage payable 50 
Average value—dwt. 17.2 20.2 
Width—inches 13 
Inch/dwt...... ‘ 


Quarter 
ended 30th 
June, 1961 

655,000 

135,569 

4. ~ 
R3.1 
Gls. “io 
(20s. Raa) 
R3,407,884 
(1,703,542) 
(£1,044,958) 
R1,317,967 


OPERATIONS: 


Profit per ton milled 
Working revenue 
Working costs 
Working profit 


Net sundry revenue 
(£18, 589) 


R1,355,145 
(£677,573) 





TOTAL PROFIT 
(Subject to taxation and Government's share) 





Estimated taxation and Government's share of profit 

Capital Expenditure 

DEVELOPMENT: 

Footage driven 

Footage sampled 

Footage payable : 

1 

42.8 
4 il 

171 222 





exchange rate of R2.00 equals £1 sterling. 





All development values have been discounted to conform with adjustments which are necessary in estimating the ore reserve. 


The South African decimal currency system became effective on 14th February, 1961. South African currency is now expressed in Rand and cents, there being 100 
cents in a Rand. For the convenience of Members, monetary figures in these reports are given in Rand with the equivalent sterling shown below in brackets at an 
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HIGHLIGHTS FROM 


At St. Helena a new production record 
has been set at 563,000 tons milled for the 
quarter. This brings the average monthly 
milling rate to within 12,000 tons per month 
of the company’s milling capacity. The 
development results during the quarter 
have also been particularly good. The 
combined result of 75 per cent payability 
and 964 inch-dwt. is the best yet. 


* * * 


The Californian State Legislature has 
recently passed two resolutions urging 
Congress to raise the gold price. One of the 
resolutions calls for an increase in the price 
to $105 per ounce whilst the other asks the 
Federal government to give a subsidy of 
$45 per ounce to domestic producers. 

7. * al 


Results on the carbon leader reef at West 
Driefontein have improved from 769 inch- 
dwts. to 853 inch-dwts., whilst the payable 
development on the V.C.R. has improved 
from 622 inch-dwts. to 684 inch-dwts. This 
mine, which has also been establishing 
monthly profit records, has a new working 
profit high at R7,629,032. 


* * * 


In the new deeper areas at Hartebeest- 
fontein the channel width has increased by 
four inches to 14.1 inches. This has con- 
tributed to the improvement in the overall 
mine development results to an average of 
440 inch-dwts. The stoping width will 
remain unchanged at about 40 inches. 

~*~ * > 


At both Libanon and Venterspost the 
development results on the Ventersdorp 
Contact reef have improved. As a result of 
this the average value of all the payable 
development at Venterspost has risen to 
685 inch-dwts. whilst at Libanon the 
development on the V.C.R. alone has 
averaged 533 inch-dwts. 


* * * 


Since the introduction of the exchange 
control regulations the South African 
foreign exchange reserves have steadily 
increased. When the regulations were intro- 
duced they stood at R142,100,000, by 
October 13 they had risen to R204,098,000. 


* * * 


Under the exchange control regulations 
the capital repayments made in regular 
periodic instalments by the dying mines 
will be allowed to be transferred overseas. 
The Chamber of Mines has stated that 
repayments by the following mines may be 
transferred overseas without further refer- 
ence to the Reserve Bank: Brakpan, Govt. 
G.M.A., New State Areas, Rand Leases, 
Rietfontein, Robinson Deep, Simmer and 
Jack, Springs, Sub Nigel, Van Dyk, Vogel- 
struisbult. 

* a * 

New amalgamations are being rumoured 
in Johannesburg. It is market gossip that 
Daggafontein and East Daggafontein may 
join together, with the obvious savings that 
would result for both. A precedent in Anglo 
American was set some ten years ago when 
Springs and West Springs amalgamated. 
There is also talk of an amalgamation 
between Freddies and Loraine. 

* * 7” 


All of the reef development at Loraine is 
now concentrated on opening up the richer 
Elsburg reef. In the September quarter the 
results on this reef were up by almost 200 
inch-dwts. to 917 inch-dwts. There has 
been a considerable improvement in the 
ore-reserve value from 6.87 dwts. to 9.37 
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inch-dwts. The reserves on the Elsbergs 
are valued at 10.07 dwts. 
- ~ 7 


The nominal value of the New Klein- 
fontein shares has been reduced from R2 to 
R1, and it is the intention of the directors 
to make the first capital return of 10 cents 
per share by December at the latest. 


* * * 


Now that the Johannesburg stock ex- 
change is operating in isolation the weight 
of new funds continually coming on to the 
market has increased the general level of all 
share prices considerably. The Financial 
Mail combined gold share index has risen 
from 100.1 on June 14 to 112.3 on October 
17. Over the same period the Financial Mail 
index of South African Industrial shares has 
risen from 90.7 to 116.8. 

7” = * 


In the general election held in South 
Africa on October 18 the Nationalists 
increased their majority. The final state of 
the parties (respective strengths when Par- 
liament rose in brackets) is as follows :- 
Nationalists 105 (102), United Party 49 (42), 
Progressives 1 (11), National Union 1 (1). 
The margins by which the parliamentary 
majority could be raised or lowered was 
restricted due to the fact that 70 out of the 
total of 156 seats were uncontested. 

* . x 


The total capital expenditure to date at 
Zandpan, as at September 30, was 
R9,400,000. The No. | shaft is now down to 
7,290 feet and the shaft stations are being 
cut to give access to the Vaal reef. 

7 + 7. 


Winkelhaak has announced both record 
production and profit figures. Over the 
quarter 292,800 tons have been milled, the 
grade has been maintained and the working 
costs have been reduced by 5 cents per ton 
milled. 

a x + 

Three new records have been set at 
Libanon during the past quarter. The 
tonnage milled has risen to 357,000 whilst 
the yield has improved to 91,446 ounces. 
The working profit for the quarter, also a 
new high, was R529,292. 


* * * 


In August of this year, the 75th anniver- 
sary of the proclamation of the Witwaters- 
rand as a gold-mining area, an all-time 
record of gold production has been set at 
1,967,016 ounces. The 2,000,000 ounce mark 
is certain to be passed soon. 

* * *« 


Rand Leases is to cut the milling rate to 
130,000 tons per month in order that 
economy cuts can be made in both mining 
and milling costs. 

* oa . 


Between 1956 and 1960 the productivity 
of the African worker on the Reef has fallen 
by some 10 per cent. In 1956 the average 
production was 210 tons milled per year per 
African employee, it has now fallen to 190 
tons per year. In the future, the trend of 
African wages will undoubtedly be upwards 
and it is therefore essential that the produc- 
tivity be continually improved. 

* * a” 


Following the Harmony-Virginia mineral 
rights deal the first tax-free payment from 
the share premium account has been made 
to Harmony shareholders. The first of the 
twelve equal payments of 3 cents each, to be 
spread over a six year period, was declared 


with the interim dividend which was main- 
tained at 14 cents. 
* * . 


It was announced in September that Rand 
Selection have negotiated a $30,000,000 
loan from American institutions. The 
Reserve Bank has given a guarantee that 
foreign exchange funds will be available for 
the repayment of this loan on maturity. 


* * * 


The West Wit Areas borehole No. 22, 
being drilled some 14,000 ft. south of the 
Libanon Harvie-Watt shaft has intersected 
the carbon leader reef at a depth of 10,990 
ft. The reef assayed 0.9 dwts. over 54.4 
inches. 

* . * 

On farm Kleinfontein, borehole E.8.L. 
some 18,000 ft. south-west of the Doorn- 
fontein No. 2 shaft intersected the carbon 
leader reef at 9,100 ft. assaying 13.0 dwts. 
over 7.4 inches, equivalent to 96 inch-dwts. 


* * * 


Drilling in the northern se¢tion of 
Winkelhaak over the last eighteen months 
has considerably enhancec the long-term 
prospects of the property. The latest bore- 
hole, W.S.39, showed the best results to 
date. The original intersection gave 65.06 
dwts. over 25.9 inches whilst a deflection 
assayed 56.32 dwts. over 26.6 inches. These 
values are equivalent to 1,685 inch-dwts. 
and 1,498 inch-dwts. respectively. 


* * * 


The No. 4 shaft at Hartebeestfontein has 
intersected the Vaal reef at 6,656 feet below 
the collar. The reef was sampled and gave 
an average value of 5.22 dwts. of gold and 
0.62 lb. of uranium over a channel width of 
23.9 inches. These values are equivalent to 
330 inch-dwt. and 22.05 inch-lb. respectively. 


* * * 


At the President Steyn borehole K.P.12, 
situated 5,900 feet south of the No. 2 Shaft, 
three intersections of the basal reef have 
been made. The original intersection gave 
values equivalent to 330 inch-dwts. whilst 
the two deflections gave 307 inch-dwts. and 
265 inch-dwts. 


* * * 


_ The President Brand borehole S.P.9 has 
intersected the basal reef at 5,450 feet. The 
original intersection and two subsequent 
deflections intersected a wide reef horizon 
but the gold assay in each case was poor. 
The equivalent value for the three inter- 
sections was 63, 71 and 54 inch-dwts. 
respectively. The borehole is situated some 
11,900 feet south-south-east of the No. 2 
shaft on the extreme southern boundary of 
the mine. 
+ ~ ~ 

At City Deep, operations during August 
and September were adversely affected by 
the winding accident at No. 4C shaft and by 
the loss of the No. 1 rock hoist due to a 
defective winding drum shaft. 


* * * 


Sinking operations at the Blyvooruit- 
zicht No. 4 shaft have been retarded by the 
intersection of a large number of water- 
bearing fissures which have necessitated 
further heavy cementation. It is anticipated 
that progress through the next 240 feet will 
continue to be slow. 

* * 7 


Development ore and a limited amount of 
ore from stope preparation has been trans- 
ported from Western Areas to Randfontein 
Estates during the quarter. Trial milling is 
still in progress and it is anticipated that 
the mine will start production before the 


‘ end of the year. 
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